The Eastern Underwriter 


[SucCEEDING THE JOUBNAL OF INSURANCE Economics, EsTaBUIsHED IN 1899] 


A WEEKLY NEWSPAPER COVERING ALL BRANCHES OF INSURANCE. 


Eighth Year, No. 18. 


FRAUD CHARGES ANSWERED 


SEARCHLIGHT CLEARS “MIST.” 


Untermyer et al Claims Vanish Under 
Investigation—Some Things for 
the |. P. C. to Explain. 
William H. Wootton, a watcher at 
the recent election of the ‘Mutual Life 
has been asked to give some observa 
tions of what happened, and to explain 
the cases in which fraud is alleged 
by the International Policyholders’ 
Committee. Among other things, he 

Says: 

I note your request that I make a 
brief report to you of my services 
as watcher in the 
votes for Trustees in The Mutual Life 


pursuant to your appointment of my- | 


self under the 
94 of the law. 


provisions of Section 
You ask particularly 
that I make such comment as may 
be pertinent respecting the charges 
of forgery and fraud reiterated by 
Mr. Scrugham and by Mr. Untermyer 
since the close of the canvass. 

The total number of ballots received 
by the Inspectors was 390,654, (of 
which there were cast under proxies 
about 31,000), divided as follows: Ad- 
ministration, 220,182; United Commit- 
tees, 76,161: Fusion, 4,311. 

There were rejected by the Inspect- 
ors as void: Administration, 34,582; 
United Committees, 12.353: Fusion, 
1,089. The total as counted was 252 
830. 

1. P. CC. Opened Letters. 

When the result of the election fo 
trustees of The Mutual Life was of 
ficially announced, the spokesman of 
the so-called International Policyhold- 
ers’ Committee gave utterance through 
the newspapers to a characteristic 
tirade of abuse and misstatement, 
such as had marked his conduct of 
the election campaign from the be- 
ginning. * * * Before taking up 
this extraordinary statement with its 
reckless charges of forgery and fraud, 
let us glance for a moment at some 
of the methods used by the Interna- 
tional Committee itself and see how 
easily the same might be construed 
as fraudulent and corrupt. At least 
one-half of the ballots delivered at the 
polls on election day by the Interna- 
tional Committee were in envelopes 
which had been first addressed to 
Richard Olney, Carroll S. Page, Biscoe 
Hindman and others, but not original- 
ly bearing the name of this Com- 
(pany. Every one of these’ envelopes 
had been cpened at the International 
headquarters and the contents inspect- 
ed. Afterwards they were resealed 
across the end and the name of the 
Company was stamped on the face. 

Mixed Their Ballots. 

Many hundreds of New York Life 
ballots which had been sent to the 
committee, sometimes in Olney en- 
velopes, sometimes in envelopes ad- 
dressed to the New York Life itself, 
were delivered at The Mutual Life 
Otfice on the 18th of December along 
with the Committee’s regular Mutual 
Life votes. The envelopes had been 
opened by the ‘Committee for inspec- 
tion and then resealed and incorrect- 
ly stamped as Mutual Life ballots 
This of course was unintentional er- 
ror, but the result of the Committee’s 
unlawful] manipulation of the ballots 
entrusted to its care, whereby several 
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‘COMPANY MANAGERS AT SBA 


AS TO DOMESTICATION LAw. 


| Arkansas Statute Far From Explicit 
—Advice Sought As To its Mean- 
ing—Tar Heel Experience. 
Until the exact meaning of 
joined bill passed a short 


the Arkansas Legislature 


known, 
outside companies intending 
tering the State from which they were 
barred 
he filing of 


tions. A 


two years ago, will suspend 


their admission applica- 


request for advice as to the 
vomplete requirements of the statute 
from those competent 
information, and upon its 
each managing underwriter 
decide upon a tion 
respective company 
full text of the little 
measure here follows 
Section 1 That every ompany 
and corporation incorporated, ¢ 
ed ,and organized under and by virtue 
of the laws of any State or 
ment other than that of Arkansas, de- 
|siring to Own property or to carry 
on business or to exercise any cor- 
franchise whatever in this 
become a domestic cor- 
|; poration of the State of Arkansas 
oy filing in the office of the Secretary 
State a copy of its charter duly 
authenticated in the manner directed 
| by law for the authentication of 
utes of under 
which such company or 
chartered and organized, 
by-laws duly au- 
oath of its secre 
pay 
State, to 


| has been sough 

to give 

receip 

must 

| for his 
The 


stood 


the 
course of a 


under 


reat- 


gZovern- 


|} porate 


State, shall 


Stat- 
the 


cor- 


the S‘ate Or county 
laws of 
|} poration is 
and a 
thenticated by 
tary Such 
therefor to the 
be turned over by him 
Treasury, such fees as are o1 
required by law 
Sec. 2. Before 


corporation as 


copy of its 
the 
corporation = shall 
Secretary of 
into the 

may 
such foreign 


shall be 


any 
aforesaid per- 
mitted to do business in this State, af- 
ter this act shall take effect shall, 
in addition to the requirements set 
in section 1 of 
| quired to comply with al] the 
| this creation, organiza- 
ion and incorporation of corporations 
ri laws of this 


inten- 


this act, be re- 
laws of 


forth 
State as to 
nally created by the 
being the purpose and 
this act 
}elgn corporations 
| porations, by the same acts of crea- 
tion, organization and incorporation 
|}as are now imposed by law 
} porations organized and cr 
|} inally under laws of tl 
Arkansas 


|ec 


to create all such for- 


into domestic cor 


upon cor- 
eated orig 


the 


That if any such cl 
| by-laws, or any part thereof 
ithe office of the Secretary of 
| shall be in contravention or violation 
laws of this State, such 
bylaws or such 

conflict with 

null and 


State 
of the char 
thereof 
laws of 
void in 


ter | r 
are in 
State shal] be 


| as 
| this 
this State 

Sec. 4. That when su foreign 
corporation shall have complied with 
the provisions of this act above set 
out, it shall thereupon immediately 
become a corporation of this State 
and shall enjoy the rights and privi- 
leges and be subject to the liability of 
corporations of this State the same 
as if such corporation had been origi- 
nally created by the laws of this 
State. It may sue and be sued in 








all the courts of this State and shall 
be subject to the jurisdiction of the 
courts of this State as fully as if such 
corporations were originally created 
under the laws of the State of Ar- 
kansas. 

Sec. &. «That on and after the first 
day of July, 1907, it shall be unlawful 
for any such corporation to do busi- 
ness or attempt to do business in this 
State without having fully complied 
with the requirements of this act. 

Sec. 6. Any such corporation vio- 
lating any provision of this act shall 
forfeit to the State of Arkansas a 
penalty of fifty dollars for each and 
every day after the lst day of July, 
1907, on which such corporation shall 
have continued to do business with- 
out having complied with the require- 
ments of this act. Such penalty shall 
be recoverable by the Attorney Gen- 
eral, or by any prosecuting attorney 
in his district, for the benefit of the 
common school fund of the State of 
Arkansas, and it shall be the duty of 
the Attorney General or the prose- 
cuting attorney of the proper district 
to sue for such penalties in the name 
of the State of Arkansas in the cir- 
cuit courts of any county wherein such 
corporation shall have continued to 
operate or do business in violation of 
the provisions of this act. Ten per 
cent of any amount collected under 
this act shall go to the Attorney Gen- 
eral or prosecuting attorney collect- 
ing the same, and ninety per cent 
shal] be paid into the State Treasury 
for the benefit of the common school 
fund. 

Sec. 7. No foreign corporation’ of 
another State doing business in this 
State shall be allowed to sue in the 
courts of Arkansas, on and after the 
lst day of July, 1907, until such for- 
eign corporation has become a domes- 
tic corporation either by a special act 
of the Legislature or under the pro- 
visions of this act. 

Sec. 8. No such foreign corpora- 
tion mentioned in the preceding sec- 
tion of this act shall be allowed to 
enter into a contract in the State of 
Arkansas on Or after the first day of 
July, 1907, nor shal] any such con- 
tract made or attempted to be made 
and entered into after the date afore- 
said by such corporation in the State 
of Arkansas, be enforceable by such 
corporation unless such corporation 
shall, on or before the first day of 
July, 1907, become a domestic corpor- 
ation under and by virtue of the laws 
of the State of Arkansas. 

Sec. 9. Any such corporation vio- 
lating the provisions of this act by 
doing business in this State without 
first becoming a domestic corpora- 
tion in the manner prescribed by law, 
shall, in addition to the penalty pre- 
scribed by section six of this act, for- 
feit a penalty of one hundred dollars 
for each and every day any such bus- 
iness shall be done by it in the State 
of Arkansas on and after the first 
day of July, 1907. The amount so for- 
feited under the provisions of this 
section shall be recovered in the same 
manner and for the same purposes as 
is described in section six of this act; 
provided, the business contemplated 
in this section of this act does not 
embrace such business as is strictly 
the business of interstate commerce. 

Sec. 10. That all laws and parts of 
laws in conflict herewith be, and the 
Same are hereby repealed and this act 
shall take effect and be in force from 
and after the first day of July, 1907. 

While some executive officers hold 
the domestication requirement to be 
a most obnoxious one, compliance 
therewith being pregnant with dang- 
erous possibilities, others see no great 
harm in it, and point to the exper- 
jence had in North Carolina where a 
similar law was in force some years 
ago. In the Tar Heel State the im- 
practicability of the statute was 
speedily recognized, and after a brief 
period it was repealed. 
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ASKED TO FORMULATE PLAN. 


Company Managers Ask _ Their 
Washington Representatives for 
Definite Proposition. 


Local agents at Washington who re- 
cently petitioned that the District of 
Columbia be given independence from 
the Underwriters’ Association of the 
Middle Department, have been re- 
quested by company Officers to em- 
body in concrete form their idea as 
to a new association. When this is 
had the executives can better judge 
as to the wisdom of granting what 
their Washington representatives 
seek, 

There are now three centres in 
Middle Department territory—Phila- 
delphia, Allegheny county and Balti- 
more—exempt wholly from the control 
of the Association. Wilkes-Barre, Pa., 
enjoys a semi-independence (which 
will likely be lost though if the agents 
there do not exercise the privilege 
more judiciously than they have been 
doing lately). At Philadelphia a com- 
panies’ organization governs, execu- 
tives of the membership companies 
being privileged to attend the regular 
and special meetings and to vote upon 
all subjects up for consideration, 
While few home office men exercise 
the right, usually preferring that they 
be represented by their local agents, 
they yet possess it, a fact that doubt- 
less frequently influences the course 
of action, 

Allegheny county and Baltimore 
have agents’ associations, company 
executives having no right to be pres- 
ent at any gathering, unless invited 
by a local representative. While ful- 
ly seventy-five per cent of the local 
men in the District of Columbia favor 
the separation idea, and a number of 
company executives are of like mind, 
the great bulk of the special agents 
are opposed to it. They contend that 
until recently the governing commit- 
tee of Washington had never had full 
swing to enforce its decrees, but that 
it now possesses this power, and the 
sweeping rate reduction ordered last 
month, is part of a well defined plan 
for placing the affairs of the territory 
upon a proper basis, and that if given 
time and the active co-operation of 
the companies, there will be little 
doubt as to the ultimate good that will 
result, 

The desire for freedom on the part 
of Washington agents is no new thing; 
it has cropped up in more or less 
positive form at various times during 
the past twenty years, the outside 
companies chafing under the monopoly 
of preferred business enjoyed by the 
local institutions, and giving close 
study to plans for securing a fair 
share of the patronage. 

Early in 1900 when the separation 
idea was urged with particular vigor, 
Washington agents corresponded with 
local governing associations through- 
out the country and were particularly 
impressed with the method employed 
at Buffalo. The association at the 
latter city is regularly incorporated 
under the State laws, and in the minds 
of its members, enjoys a distinct ad- 
vantage thereby. 

Since the rate-reduction programme 
became effective in Washington the 
Northwestern National, the leading 
non-board company in the city, is 
credited with having reduced its com- 
missions materially. 





How Two Defunct Companies Wil! 
Pay Claimants, 


Creditors of the German of Free- 
port, according to the “Western Un- 
derwriter’ may shortly expect a divi- 
dend of 15 per cent and it is hoped 
at least 35 per cent will eventually 
be realized. This news is distinctly 
disappointing to those who took stock 
in the story of a heavily padded re- 
reserve account, and were confident 


that the company could pay at least 
75 per cent. in liquidation. 

The receiver of the Traders of Chi- 
cago is hopeful that the concern will 
pay about 72 per cent. in full settle- 
ment, He may decide to declare a 
preliminary dividend the latter part 
of the present month. It would be 
most welcome. 





NEW YORK FIREMEN. 
Political Influence Not a Factor in 
Recent Appointments—Merit 
Counts, 

Eighty-eight new firemen were add- 
ed to the fire department of New 
York last week under conditions 
which varied somewhat from the cus- 
tomary method. The appointments 
were made from a list of 100 names 
furnished by the Civil Service Board 
at the request of Commissioner Lang- 

try. 

When lined up before the Commis- 
sioner for questioning before being 
sworn in, the following was submit- 
ted to each one: 

“Have you paid any money for in- 
fluence to secure your appointment as 
a fireman? If you have done this it 
will nullify any appointment [I may 
make if detected.” 

It was made clear that merit alone 
was to count in securing a place in 
the fire department and that any oth- 
er means used, if detected would re- 
sult in dismissal and any other pun- 
ishment possible. 








CROOKED WORK. 
Local Agent Issues Policy on Factory 
Risk But Fails to Notify 
Company. 


A case of crooked work developed 
in an agency in a town just outside 
Binghamton, N. Y., some days ago. 
Having issued a policy covering on a 
large factory risk one of the leading 
local offices was surprised to have 
its contract returned a few days later 
with the statement by the assured 
that the rate charged was too high, 
and that a policy for the same amount 
and in the same company had been 
had from a rival agency. As the com- 
pany is one of the leaders in the bus- 
iness the assertion that it was cutting 
its own rates and binding twice upon 
the same risk was doubted by agent 
number one, who at once wired the 
home office for information. Back 
came the reply that but one policy 
had been written and that at full 
tariff rates, 

Investigation disclosed that agent 
number two had abstracted a con- 
tract from the back of his policy 
book; issued it at cut rates, pocketed 
the premium and neglected to notify 
his company of the transaction, nat- 
urally. The cancellation of his license 
followed and fortunate indeed may he 
consider himself that no further steps 
were taken in the matter. 





At the meeting of the executive 
committee of the Massachusetts As- 
sociation of Local Fire Insurance 
Agents, held in Boston on Saturday, 
the 27th, it was decided to hold a mid- 
summer meeting at some shore re- 
sort, near Boston, on Saturday, June 
29, and a committee was appointed to 
make necessary arrangements. The 
meeting will be both of a business and 
social character and action will be 
asked on the question of ownership 
of expirations and the appointment 
of a legislative committee to co-op- 
erate with the National Association 
Committee. 





C. W. McKelvey, a leading local 
agent at Bloomsburg, Pa., has been 
appointed special agent in Eastern 
Pennsylvania, for all companies rep- 
resented in the general agency of 
Robert R. Tuttle, Syracuse, N. Y. 


May 2, 1907. 


INDEMNITY FIRE STOPS, 


Subsidiary Company of Norwich Union 
Reinsures its Business—Re- 
tires From Field. 


Holding that the ability of the Nor- 
wich Union to secure direct all the 
business it cared to write rendered 
unnecessary longer continuing its sub- 
sidiary company, the Indemnity Fire, 
of New York, in the field, the manage- 
ment of the two corporations decided 
to retire the latter from the field on 
May ist, reinsuring its entire writing 
as of that date in the parent organ- 
ization. While the Indemnity will is- 
sue no new contracts the corporation 
wil] not be liquidated. Its agencies 
will be continued for a period in or- 
der to permit the making of endorse- 
ments and other necessary work. 

Addressing the field representatives 
of the Indemnity upon the subject, 
President J. Montgomery Hare, said 
in pari: 

“To further protect your interests, 
we are authorized to advise you that 
in the agencies where the Indemnity 
is not represented by the same agents 
as the Norwich and no arrangements 
can be made between you and this 
office by which your business given 
to the Indemnity can be renewed 
through you in the Norwich, we shall 
not make any effort to secure the 
business and will not give your ex- 
pirations to any One whatsoever. 

“In other words, we propose to pro- 
tect vour control of the business which 
you have given the Indemnity. 

“In making this arrangement to pro- 
tect you, we expect that you will re- 
ciprocate by not making any effort to 
cancel the business on our books, but, 
in any event, we advise you that such 
can only be done in accordance with 
the Short Rate Table, and this please 
consider as your instructions.” 

The Indemnity Fire was formed in 
1897 and is now operating in practi- 
cally all the States. Although owned 
and directed by interests governing 
the Norwich Union, and its affairs 
supervised by the same special agents 
as the British corporation, it is often 
represented in different local offices. 
The company wrote annual business 
mainly though it has some three year 
policies upon its books. 

At the beginning of 1907 it possessed 
total assets of $473,201; reinsurance 
reserve, $188,362, and a net surplus of 
$14,787. Its capital is $200,000. Its 
premium income during 1905 was 
$293,220. It never paid a dividend. 

J. Montgomery Hare, United States 
manager of the Norwich Union is 
president of the Indemnity Fire, and 
Joserh H. Burger and W. H Hare, Jr 
are its secretaries, 

ln 1906 the Indemnity Fire wrote 
$30,289 in premiums and_ incurred 
$21,864 of losses in the Empire State. 
In New Jersey its figures were $8,293, 
and $2,277 respectively. 





POSITION OF HONOR. 
Former Chief Croker So Character- 
izes New York Fire Commis- 
sionership. 

In a letter to Fire Commissioner F. 
J. Langtry of ‘New York, Richard 
Croker, former Fire Commissioner of 
this city and Tammany Chief says 
in part: 

“T want to congratulate you on your 
appointment as Fire Commissioner. 
I consider it one of the most honor- 
able and interesting places in the 
City Government, and where you can 
do the most good for the people.” 





After a brief association the firm 
of Sammis and Ten Broeck, local 
agents in New York city has been 
dissolved, Mr. Sammis continuing to 
represent the Franklin Fire of Phil- 
adelphia. 
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LOCAL AGENTS EXCITED. 


Fear Extension of Incorporated 
Agency Idea Into South Carolina 
Will Seriously Affect Them. 


An incorporated agency represent- 
ing the Firemen’s, of New Jersey; 
Globe and Rutgers, of New York; 
Shawnee, of Kansas; Southern of New 
Orleans and the “original four,” of 
Greensboro, N. C., has been formed 
at Greenville, S. C., and the local 
agents of the latter city and else- 
where throughout the State are great- 
ly exercised in consequence. The new 
agency is offering to write business 
at a cut of twenty-five per cent. in the 
established rates and the companies 
have been appealed to by the locai 
men to join forces in opposing the 
incorporation idea, which if allowed 
to spread is sure to absorb the cream 


- 


business, leaving the less desirable 
classes for the regular offices toe 
carry. 


The “original four” of Greensboro 
is made up of the Southern Stock- 
Mutual, Underwriters of Greensboro, 
Southern Underwriters and the Home 
of Greensboro. A. W. McAlister is 
general manager of the combination. 

The incorporated agency idea origi- 
nated at Greensboro and_ “rapidly 
spread about the state. The local 
agents appealed to their companies 
for relief from the competition, but 
the later confessed their inability to 
do anything in the matter, after puz- 
ziing over it for weeks, and referred 
it back to the local men to handle 
as best they could. Thus far no prac- 
t'eca] scheme for meeting the compe- 
titfon has been evolved. 





INVESTIGATING OWENSBORO, 
National Association Looking Into 
Charge of Overhead Writing 
There. 

Under Tuesday's date the following 
communicaticn Was sent by the 
National Association of Local Fire In- 
surance Agents to “Fire Insurance 
Companies doing business in Owens- 

boro, Ky.”: 

“Pending the completion of an in- 
qu'ry which the National Association 
of Local Fire Insurance Agents is now 
makinz into conditions at Owensboro. 
Ky., surrounding the wr'ting of whis- 
key and tobacco lines in Daviess coun- 
ty through non-resident agents—we 
ask you to co-operate with agents 
there in ‘heir efforts to protect them- 
selves against a practice which you 
rave joined with the National Asso- 
ciation in disapproving. 

“The conditions at Owensboro are, 
as it now appears. exceptional, and 
it is not the intention of the Nation- 
al Association to take any position in 
this matter which cannot be justified 
bv common sense and sound princi- 
ples of agency underwriting. We ask 
that vou give the Association an op- 
portunity to investigate the situation, 


in ithe meantime supvorting your 
Owensboro agents against non-resi- 
dent agents writing business over 


the'r heads. 

“We ask your help even though it 
may cause you a temporary loss in 
premium income. The agents of the 
country will rallv to the support of all 
companies which show a willingness 
in this instance to stand for the prin- 
ciples of the National Association. 

“Will vou vlease advise us if vou 
will co-operate with this Association 
alone the lines suggested and assist 
us in making this inquiry full and 
complete?” 

Regard'ng conflicting reports as to 
he number of companies co-onerating 
with Owensboro agents uv to date, 
the National Association has affidav- 
its substantiating the statement orig- 
inally made to the National Associa- 
tion that 57 companies have signed 
instead of 16, with the addition of the 
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German American. Owensboro agents 
State that other companies will co- 
operate now that the erroneous re- 
port concerning the signers has been 
corrected. 


CAPTURE LARGE LINE. 


Schedule of New York City Railways 
Secured by R. C, Rathbone and 
Son. 

When the insurance now covering 
on the properties of the New York 
City Railway Company, the Meiro- 
politan Street Railway Company and 
their affiliating corporations expires, 
which it will on June 1, replacement 
will be effected by R. C. Rathbone 
and Son, who secured the schedule 
from Hyman and McCalt, 

The line is one of the largest in 
the country, the aggregate insurance 
covered under it mounting into, the 
millions. It pays an average prem- 
ium rate of $1.25. Fo; years the 
business was placed by Dutcher and 
Edme‘ster, who gave a generous share 
of it to the German American Fire. 

Under the Rathbone management 
expert engineers will be employed who 
will seek to discover all danger spots, 
and in so far as is possible protect 
against them. Money will be spent 
very freely for fire prevention and 
protection devices, and aught that will 
tend to reduce the hazard will ba 
adopted. Continuous supervision wili 
be exercised, and its a safe assump- 
tion that the loss record under the 
schedule will be materially reduced 
in future from what it has been in 
the past. 

Marsh and ‘McLennan, who control 
the insurance upon the transit prop- 
erties in Brooklyn and have reduced 
the losses thereupon to a minimum 
are on terms of the utmost friend- 
ship with the Messrs. Rathbone, and 
doubtless will be able to give them 
considerable valuable advice as to pro 
tective and inspection methods. 





FAVOR ANTI-COMPACT BILL. 
Assemblymen Would Prohibit Rate- 
Making in the Empire State. 
By the surprisingly large vote of 
92 to 13 the ‘New York Assembly on 
Thursday passed the Smith bill pro- 
hibiting fire insurance companies from 
maintaining rate agreements in the 
Empire State. The measure has now 
gone to the Senate and. been sent to 
the Insurance Committee of that body. 





Attempted Suicide. 





No reason is assigned for the rash 
act of Assistant Secretary Herman 
R. Mutschler, of the Rochester Ger- 
man, who on the 24th inst., shot him- 
self in the auditorium of the Holy 
Family Church. At last accounts, 
while suffering severely and in a most 
serious condition Mutschler had a 
fighting chance for his life. 

Still under forty years of age As- 
sistant Secretary Mutschler has been 
identified with the Rochester German 
for over twenty years. He is pop- 
ular with the officers of the compiny 
and with his associates generally 
Why he should have sought to end 
his existence is a mystery. 


Appoints New Southern 


Special. 


Niagara 


At the convenience of Manager G. 
Chapin of Atlanta, Special Agent 
Fred L. Seaman will leave his em- 
ploy to take the ‘Mississippi and Louis- 
iana field for the Niagara Fire, mak- 
ing headquarters at New Orleans, The 
appointment of Mr. Seaman now com- 
pletes the field staff of the Niagara 
in the south, 


INSURANCE LESSON AGAIN 


GOVERNMENT METHODS DIFFER. 
Frank Lock Discusses Article by Late 
Osborne Howes, Largely En- 
dorsing Same. 

In a letter to the Weekly Under- 
writer, Frank Lock, United States 
Manager of the Atlas Assurance Co., 
comments in an interesting manner 
on the article of the late Osborne 
Howes, which appeared in The East- 
ern Underwriter of April 18, relative 
to the “Insurance Lesson of the San 

Francisco Fire.” ‘Mr. Lock, says: 

This article, apart from its intrinsic 
mer.t, possesses a pathetic interest, 
as being the last production from the 
pen of this well known authority on 
insurance economics. 

So far as I can see there is no an- 
swer to make to tae article by way oj 
criticism, for the sufficient reason that 
the arguments and the conclusions of 
Mr. Howes are in the main correct, 
in my judgment. Anything, there- 
fore, which is said is in the way of 
emphasis rather than as expressing 
any divergence of views. 

In the light of the San Franciscu 
conflagration Mr, Howes draws a com- 
parison between American and ‘British 
methods, arguing that the liberty en- 


joyed in Great Britain allowed the 
British managers to deal promptly 
and effectively with the emergency, 


While a considerable percentage of 
the'r American brethren was fetter 
ed by statutory and supervisory bond 
age, so that, to quote the language of 
Mr. Howes: 

Protection In Hour of Need. 

“As it was, the sufferers by fire were 
made to sustain an unwarrantable 
loss, the reputation of many of oul 
American fire insurance companies 
was in some degree clouded, and this 
chiefly because of an arbitrary ruling, 
for which the insurance commission- 
ers of the States of the Union have 
obtained the sanction of law, which 
requires the needless locking up of a 
large part of the corporate assets in 
such a manner as to make these use- 
less for the purposes for which the 
companies were organized.” 

There is a measure of truth in this, 
and Mr. Howes claims that had the 
American companies freedom from re- 
straint equal to that of the British 
home offices the San Francisco suffer- 
ers would have received from them, 
say, $10,000,000 more than they did. 
This is very probably true. The es- 
sence of fire insurance is to extend 
protection to the sufferers from fire 
loss in the hour of need. Therefore, 
if it is to achieve its end the fire in- 
surance business must be framed to 
that intent, without consideration for 
any other interest. If it fails to pro- 
tect the fire loss ciaimant it ceases 
to deserve any place in the business 
economy. 

A comparison of systems seems to 
show that by the British method 
stockholders and “unburned” policy- 
holders are sacrificed without hesita- 
tion to the “unfortunate” who has a 
matured fire loss claim; this is as it 
should be. Under the American sys- 
tem three parties are at times in 
view, namely, the loss claimant, the 
non-claimant policyholder and_ the 
stockholder. Indeed, ‘n the light of 
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the San Francisco conflagration, one 
is not sure but that the order should 
be, (1) non-claimant policyholder, (2) 
stockholder, (3) matured loss claim- 
ant. If this be so, then it would ap- 
pear that the British system best ex- 
presses the intent for which fire insur- 
ance was created 

I do not think the methods of the 
two countries wil] or can be harmon- 
ized; it is not easy to see how they 
could be adapted each to the other 
It may be of interest to illustrate by 
going a little more into detail. 

In Great Britain state supervision 
Is unknown Companies can be or 
ganized or foreign companies can en- 
ter without restriction. All that is re- 
quired in Great Britain is the annual 
filing with the Board of Trade of the 
balance sheet issued by directors to 
their shareholders. If this balance 
sheet is false the directors face im- 
prisonment, and are reasonably sure 
to get it Otherwise everything is 
left to the management, shareholders 
and policyholders to adjust among 
themselves to their mutual satisfac- 
tion. 

Careful Selection by Assured. 

While this seems more like lack of 
than method and would 
loose to the point of reckless- 
ness yet, asa matter of fact, it works as 
a protection, which is almost a monop- 
ly to the old and wealthy institu- 
tions The companies can appeal to 
"s upon the strength of no 
certificate to prove standing, 
and must, therefore, do so upon re- 
sources and good character. The pub- 
lic, having to protect themselves, wil! 
deal only with companies of undoubt- 
ed reputation and ability to safeguard 
The reputation is established in the 
character of the management: the 
ability to safeguard is shown in the 
balance sheet. The division of profits 
as dividends is purely a matter in 
the discretion of the management, and 
it is equally true that the building 
up of funds is wholly a matter of 
such discretion. Underlying the re 
sources which a company may be able 
or deem it prudent to accumulate lies 
a large figure of subscribed but un- 
paid capital, which exceeds by many 
times the amount of paid capital. This 
is regarded as a good asset for time 
of emergency. So fortified the man- 
agement assumes large hazards, if so 
disposed, in any part of the world, 
and ther have times within 
the scope of my own business exper 
ience when some of the most power- 
ful and wealthy British institutions 
of today have been swept of all re- 
sources except capital; but they have 
been able to continue on the strength 
of reputation and unpaid capital, 
building themselves up subsequen‘ly 
into towers of strength. One signifi- 
cant fact occurs to me, which is that 
although there have been a number of 
British companies, involving their 
shareholders in large losses, I cannot 
recall a single instance where policy- 
holders have not received full indem- 
nity for their fire losses. Under the 
British system the shareholders are 
supposed to look out for themselves 
and take whatever risk there is in 
the business 

In the foregoing it is not for a mo- 
ment intended to compare the per- 
sonnel having the management of 
British companies with the personnel 
having the management of American 
companies to the disadvantage of 
either. It is purely a question of sys- 
tem 

Strength of British Companies. 

Mr. Howes in his article says: “It is 
believed that if the rule of our State 
neurance departments determining 
the amount of surplus assets which 
must be set aside as a reinsurance 
reserve in order that a fire insurance 
company may be considered a solvent 
corporation had controlled the actions 
of the managers of these English com- 
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DANGER AHEAD 


POSSIBLE 


reaction from thre recent 
life 


history is not 


That the 


upheaval iin insurance May make 


interesting altogether 


improbable. There is likely to be a 
ion which fol- 
of the 


immed- 


recurrence of a situa 
conditions 


that 


lowed the disturbed 
70's. It will be 

iately following the movement led by 
Shepard mul- 
‘tiplicity of 


recalled 


70's, a 


Homans in the 


assessment institutions 


sprung up throughout the United 


States. They came like “mushrooms 
in the night,” flour:shed for a time 
and in nearly every instance disap- 


peared leaving a stench in their path 
It was a tale of misplaced confidence, 
but it required a long time to demion- 


strate that assessmentism, if carr-ed 
on at all, could only survive any 
length of time under the most com- 


Many hold even 


impossibility, 


petent management 


that it is an but 


now 
we have no desire to discuss the sub- 
Suffice that the 


ject here. it to say 


conditions which followed the era .of 
the 70's were far more detrimental 
and costly to the public than anything 
which was brought to light at that 
time, 

Is there a possibility of history re- 
peating itself in a new form? From 
every section of the United States, 
or at least the South, Middle West 
and Western States, comes the news 


of the formation of new life insurance 


companies. The promoters are trusc- 


ing to the unsettled conditions and 
the state of the public mind as an 
avenue for getting successfully start- 
ed. In many instances schemes and 
various devices are being used to 
get the desired initial] volume. Are 
the promoters meeting with success? 
Unquestionably. But at what cost? Is 


the business being secured on a basis 


of a permanent There is a 


certain limit to which a life insurance 


nature? 


company may go in its efforts to se- 


cure business. If over-reached, there 


is a possibility of crippling the in- 


stitution beyond hope of recovery, so 
that the utter collapse is only a matter 


of time. It is possible that the danger 


from this new condition, which has 


gained considerable momentum, may 
prove as serious and menacing to the 
life the insti- 
tutions referred to did 
finding their level. We hope not, but 


be a when wisdom 


insurance business as 


above when 


it seems to time 


and discretion have been thrown aside 
in an effort to force new companies 
into the field. 


Barnum said tat the 
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American people loved to be humbugz- 
ged and by h’‘s over-drawn bill boards 
Was enabled to draw mill ons within 
the confines of his 
but the man who is drawn from a re- 
tried trustworthy insti- 
with an experi- 
basis of 


spacious tents 
and 
his lot 
little or no 


putable, 
tution to cast 
has 


ment that 


likely to treat the 


the 


existence is not 


matter as a joke when awake: 


ing comes. 


EMBEZZLEMENTS. 


BANK 


Surety companies may well be con- 
cerned as to revelations made in con- 


nection with the latest bank embez- 
zlement in this city. William A. 
Douglass, an assistant loan or bond 
clerk in the Trust Company of Am- 
erica, of ithis city, stole from the 
bank securities varicusly stated at 
from $600,000 to $1,000,000. That 


the Trust Company has been able to 


obtain possession of a large portion 


of the stolen securities is poor con- 


sOlation when considering the system 
the theft 
than Douglass and his 


which made possible. 


Shrewder men 
been able to 
did Waiker 


enilbezzler, 


accomplices would have 


get away as cleverly as 
the C nnect’cu 
salary of $2. 
bonded for 
only had charge 


Douglass received a 


500, it is said, and 
$25,000, He neat 


and access to securities representing 


was 


under a system in 
had 


own 


values, but 
the 


large 


vogue, at bank many stolen 


securities in his name, which 


getting away with 
A bank, and every 
institution 


mate his work of 
them less difficult, 
other financial 
large measure depend 


must in a 


upon the per- 


sonal integrity of its employes, but 
thing as making the 
and 


one 


there is such a 


thefts too 
the 


know of 


possibility of easy, 


burdening trusted 
We 
tutions having vaults which, in addi- 


therefore, 
with temptation. insti- 
tion to being guarded by a time lock, 


require the services of at least two 
prominent ¢6fficials to manipulate the 
combination. Another rule stipulates 
that no man, no matter what position 
he holds, may enter alone the vault 
where securities 


are deposited. He 


must be accompanied by at least one 
other responsible person, 

with the 
the 
may be 


Contrast this precaution 


freedom allowed a clerk in way 


of handling securities. It 


stated that this is an exceptional 


case. Evidently not, for note the fol- 
lowing statement by a director of this 
very institution: 

“In one institution of which | am a 
Director,” he said, “there was a few 
years ago a serious robbery of securi- 
ties, and the board met to discuss the 
situation. There were many sugges- 
tions, and one of the officials at last 
quietly left the room. On his return 
he walked round the Directors and 
said: Do you notice anything peculiar 
about me? They declared they did 
not. Then the Official pulled out of 
his pockets securities worth a million. 
I have just stolen these downstairs, 
he explained. There are sixty clerks 
at work there, and I walked among 
them and picked up all these bonds 
off their tables. No one noticed me 
take amy of them. Wha’s to prevent 
a rea] thief doing the same?” 

Imagine a laxity in methods such 
as would permit a man _ walking 


around among sixty clerks, picking 


up here and there securities aggre- 
gating a million dollars, and gving 
away with them unmolested! It may 
ke said that official connection made 
it possible. But it should not. A 
individual should not have ac- 
cess to securities, man, not 
even the president, should be allowed 
without receipting 
knowledge that 
liberties may be taken is an in- 
theft. Judging the 
which embezzlements are 
pub- 


singie 
and no 
to remove them 


for same, The cer- 


tain 
centive to from 
manner in 


piling up, the alarming figures 


lished by the Fidelity & Casualty 
showing ‘bank embezzlements for 


1906, will be equalled this year. 
DELAYING JUSTICE. 

rule of the Court has set the 
trial of F. A. Burnham, 
president cf the Mutual Reserve Life, 
17th, notwithstanding ‘the 
opposition of defendant’s counsel. Mr. 
be adjudged innocent 


The 
date of the 
for May 
Burnham must 
and he is entitled 
doubt in the 
indicted, 


until proven guilty, 
to the 
matter for 


benefit of any 


which he stands 


but there seems to be no valid rea- 
son for delaying justice. If innocent, 
he should be anxious to have the 


Court so declare; if guilty, it is equal- 
ly essential why such should be made 
known. The compan; is suffering un- 


der the suspense. Heavy lapses are 


oecurring and, as a rule, as the best 
risks are among those who lapse, it 
can readily be seen that the selection 


will tell heavily against the remain- 
ing policvholders. A loss of $250,000,- 
000 of insurance since 1896 in addi- 


tion to an amount equal to what has 


been written, tells an effective story 
of the decay of the institution, and 
the need for a house cleaning, injec- 


tion of ginger, or something along 
that line. A _ fair 
to the defendant, 
wishes, but the policyholders of the 
Mutual Life freedom 


from internal and external strife and 


trial, particularly 


is what the public 


Reserve want 


become 
im- 


oppression. Burdens have 


unbearable, with apparently no 


mediate relief in sight. Clearly the 
first step in ‘this direction is the 


Burnham trial; hence unnecessary 


delay should not be countenanced. 
LEGISLATIVE INTERFERENCE. 
Life 


ac2anst an 


insurance companies are up 


impracticable, if not im- 
the new 
The leg- 
considering it 


possible condition in facing 
Law of Texas. 
that State 
to be of the largest area of any state 
in the 


enough 


Investment 
islators of 
Union possibly deemed it big 
to afford 
investments 


avenues for all the 
make. 
They also might view with regre 
developed wealth awaiting the touch 
of the glittering coin to realize from 
At any rate the bill requir- 
ing life insurance companies to invest 
75 per cent of the recerve holding on 
that 
legis- 
the 
law 


companies could 


un- 


its value. 


securities of 
State was pushed through the 
lature and has signed by 
Governor, making it a law. The 
is a pernicious one in that it compels 
companies to invest in certain chan- 
nels and places them at the mercy of 


Texas policies in 


been 
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IN COMMITTEE. 
No Recommendation Made—Governor 
Hughes May Appear Before Sen- 
ate Opposing Judge Hatch. 


KELSEY WINS 





After an extended delay, ithe Sen- 
ate Judiciary Committee to which 
was referred Governor Hughes’ re- 


quest for the dismissal from office of 
Otto Kelsey, Superintendent of Insur- 
ance for New York Staite, decided by 
a vote of 7 to 6 not to recommend 
his dismissal, but rather to allow the 
matter to be settled in the Senate. 
The resolution was tthat a report be 
made without recommendation, the 
vote being as follows: For—Raines, 
Allds, Grady, McCarren, Grattan, Hin- 
man and Smith. Against—Armstrong, 


Davis, Page, Conalan, Taylor and 
Cobb. 
Senator Raines offered a set of res- 


olutions providing for a form of pro- 
cedure to be laid down for the guid- 
ance of the Senate. These were four 
in number. The first resolution pro 
vided for the permission to Kelsey's 
counsel to make a speech on behalf 
of his client. The vote on this was 
the same seven to six. 

The second resolution provided that 
a majority of “All the Senators elec'- 
ed” be required to remove or sustain 
Kelsey. Senator Hinman was the 
only member of the committee to op- 


pose this resolution. He contended 
that’ a majority of all the Senators 
present should be sufficient to decide. 


In a third resolution Senator Raines 
proposed that the form of question to 
be submitted to the Senate should be 
this: “Shall Superintendent Kelsey be 
removed?” The fourth resolution pro- 
vided that there should be a roll catl 
and that each Senator must reply 
ether yea or nay as his name is ¢all- 
ed. These two were passed without 
a dissenting vote. 

Governor Hughes’ 


friends are op 


pesed to granting Judge Hatch the 
privilege of being heard again, and 
promise to make things lively. One 
of them said: 

“I, for one, am prepared to fight 


‘his thing cut on the floor of the Sen- 
ate. Judge Hatch has already had 
the fullest opportunity of summing up 
for his client. He occupied an entire 
afternoon at the close of the hearing. 
If he is to be heard, then I submit 
that (he Governor should be heard al- 
so, either personally or through coun- 
sel, and there are others who think 
as I do. If Judge Hatcn appears that 
point will surely be brought up.” 


The choice as 
from invest- 
rather limited. The 
life insurance coni- 


those seeking funds. 
to security 
ments 


management 


and income 
will be 
ofa 
pany is compelled to secure first class 
revenue suf- 
ficient to at the 
The law is equally obnoxious 


producing 
equal 


investments, 
least reserve 
basis. 
in that it means a scattering of in- 


vestments: also that it in a sense 
the management of a 
the Office. Compa- 


probably with 


removes com- 


from Home 
nies could 
investment offices in many States, but 


pany 
profit open 
the compulsory feature of the Texas 
should not be en- 
the 


creating 


law, is wich 
forced. It is 


mutuality of 


one 
ilso a violation of 
life 
special 


insurance, 
does a class of policy- 
holderz, who are supposed to be en- 
titled to benefits not afforded others. 
It is held that the effect of such a law 
compels companies to abandon agency 


as it 


plants which have been developed at 
and labor and with- 
draw from the State. As the law 
does not become cifective until] Jan- 
uary 1, 1908, Texams may see a new 
light in the meantime. 


considerable cost 
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INSURANCE RATING PROBLEMS 

The rating problem in fire insurance 
looms up large just at present. Fire in- 
surance being in its essence a system of 
taxation, equality in rating becomes a ques- 
first This 


equalization is one with which fire insurance 


tion of concern. element of 
people must concern themselves, willingly 
or unwillingly. It is forced upon them as 
a matter of public policy, and “scientific 
rating” is the thing which most engages 
the thought of fire insurance men today. 
The past decade has seen great advances 
in rating; some changes almost revolution- 
Not only has the schedule 


system been accepted universally as the 


ary in character. 


proper method of equalizing charges, but 
more and more the actual rating has been 
put in the hands of expert rate makers. 
The trend, therefore, all the time has been 
both towards a scientific rating system and 
a scientific application of the system at 
the hands of qualified experts. 

The schedules used have not always been 
perfect. Indeed they have been very de- 
fective in many respects. ‘The rate-makers 
employed have not a ways been competent; 
on the contrary, they have often been in- 
competent. But this does not destroy the 
fact that the tendency constantly has been 
towards improved methods of applying the 


fire insurance tax. 


President Law Sounds a True Note 

The day of the flat advance as a means 
of securing increased revenue seems past. 
This we can conclude when the president 
of so important an organization as the 
Western that this 
must be superseded by equalization through 
the medium of The 
of Mr. Law’s address at the annual meeting 
of this Philadelphia this 
month was the rating problem. He dis- 
cussed not only the practical details of rat- 
Western 


Union in maintaining a uniform rate in 


l nion declares method 


keynote 


schedules. 


organization in 


ing, the difficulties met by the 


its territory in view of adverse legislation 
but he 


also the question in its broader aspects. 


in many of those states considered 
The most striking declaration he made was 
in favor of uniformity in rating methods. 
By that he meant a uniform system of rat- 
ing which could be applied to all parts of 


the country. 


Why Rating Must Be Uniform 
This question of uniformity in rating has 
been theoretically debated for years, but 
its practical need has never been very widely 
Conditions are forcing the at- 
The 


property owners are studying the question 


recognized. 
tention of the company managers. 
of insurance as they never have before. By 
means of organizations in each trade and 
by the combined organization of all trades 
in state and national associations, mediums 
of exchange and information have been 
established by which the inequalities and 


of local ratings are constantly 


inequities 


shown up. 

A manufacturer having a risk in one part 
of the country meets in convention a man- 
ufacturer having a similar risk in another 
part of the country and they compare their 
rates of insurance. They find differences 
which they cannot explain by any actual 
differences in hazard, which they find upon 
investigation the insurance companies them- 
selves cannot explain by any difference in 
The that 
different rating authorities have supervision 


hazard. only explanation is 
over the risks and that where differences of 
individual judgment prevail there is in- 
This 


“olar- 


evitably a difference in the rate. 
situation can only be described as a 
ing inconsistency,” and inexcusable because 
indefensible. 

Probably there is no question in the mind 
of intelligent underwriters but what these 
inconsistencies in ratings, these apparent 
inequalities, unexplainable on any ground 
except arbitrary judgment, have been at 
the root of the adverse legislation directed 
towards rating associations. Any one who 
has made a study of the forces back of this 
kind of legislation must be convinced of 
this fact, namely, that there is little oppo- 
sition among the property owners who pay 
the premiums to rating associations of them- 
selves. The opposition is almost wholly 
to the methods adopted by those associations 
in applying the rates. 

Equal ratings upon all classes of property 
throughout the country would not only stop 
adverse legislation, but would cure many 
of the competitive evils of fire insurance 
It would stop cut rate competition, local 
rate wars, excess commissions, multiple 
agencies, and all the incidental evils of this 
description which lower the ethical stand- 
ards of insurance. 
has struck a true note 


President Law 


when he stands for uniformity of rating 
throughout the country, for national uni- 
formity in rating methods is coming to be 
recognized by company officers and local 
insurance 


agents as the solution of many 


evils. 


Holding the Trust Lines 

Witness how the so-called trust lines are 
slipping from the grasp of the stock com- 
panies, largely, it seems, because of unequal 
ratings made manifest to the owners of 
the property located in different parts of 
the country, creating an opportunity for the 
cut-rate broker to come in and secure the 
business, often writing it wholly in unautho 
rized organizations, if he cannot place it 
National uni- 


formity and national unity in purpose grow 


in regular stock companies. 


more essential every day in fire insurance, 
simply because the interests of other in- 
custries are in a measure being nationalized. 
It seems probable that if the stock com- 
panies are to continue to handle these 
‘nationalized ™ industries it must be through 
the application of uniform schedules pro- 


ducing the lowest rates which will bring a 
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reasonable profit. 


A step in this direction was taken by the 
Western Union at its meeting this month 
in providing for a conference between that 
organization and the Eastern Union in re- 
lation to establishing a uniform schedule 
for rating street railway property. Owing 
to the these 


street railways, the problem of insurance 


consolidation of interests in 
to them has become one of national concern, 
and has led to the organization of spec ial 
companies and inter-insurance propositions 
to do this form of insurance. ‘The business 
on these railroads is slipping away from 
the stock companies and their agents, and 


like mill 


lost unless some steps are taken to make 


mutual insurance will be largely 
the rates low enough to prevent this defec 
tion 

This is but one instance, but a striking 


one, because the street railway business 
concerns local agents and stock companies 
every where, and a very considerable volume 
of premiums will be lost if the street rail 
ways of the country shall discontinue thei 


insurance in stock companies 
“Get Together” 


The fact that the 
the Western Union are to confer upon sche 


Eastern Union and 
dules relating to a particular class of prop- 
erty, leads us to express the hope that there 
may be further conferences upon schedules 
covering all classes of property and that 
this first there 
about the uniform national system of rating 


through step may come 


to which we have previously — referred 
While the schedule system is largely used 
in making rates today, there are varying 
systems and different schedules which pro 
duce different 


of proy orty 


results on the same classes 
which 
Out 


of the conflict of opinion and of interests 


This is a_ condition 


surely cannot permanently prevail 


and forces determined upon securing re¢ 


ognition for particular forms of schedule 
rating, there is certain to come, in time, a 
modified or improved schedule which may 


by universally used. 
THE SCHEDULE CONTROVERSY 


schedule controversy 


The 


and 


waxes Warm, 


aside from some anonymous person- 


alities exchanged, is bringing to public at 
tention many important facts regarding the 
merits of the so-called “Dean” and * Uni- 


We do not believe 


controversy, but it 


versal”’ systems it well 


to fan the 


is certainly 


flames of 
“educational” to have the ear 
nest partisans of these two systems present- 
ing their merits through the insurance press; 
for out of conflict and discussion the business 
as a whole is sure to advance to more defi- 
nite thinking about the whole question and 
to better conceptions of the rating problem 

It goes without saying that the last word 
has not vet been said on schedule rating 
The perfected schedule has not yet been 
The men who thought out the 
“Universal” system, and those who thought 
out the *‘Dean” 


in the business 


produced. 


system are without peers 
They put their minds to 
the study of this problem as students and 
scientists They differ, as experts do in 
all things 

Like everything else, these two systems 
of schedules are not always accepted upon 
their merits because of the names attached 


They 


which 


to them become invested with a 


personality arouses an opposition 


criticism distinctly from real 
This is 


until 


and apart 


merit. unfortunate, but always 


true, and insurance men can forget 








the personalities which produced these sys- 
tems of rating, and take them as collections 
of fact and theory to be utilized impartially 
for the production of an efficient national 


rating system, there will be little chance’ of 


getting away from the controversial stage 
of this problem 
Take the Good in Both 
If there are things in the “Universal” 


schedule should be 


accepted and incorporated in any universal 


good the V 


which are 


plan of rating If there are things in the 


“Dean” schedule which are good, the 
same rule should apply. The fact that 
the ‘ Universal” system was produced bv 


and the “ Dean’ 


system by another has nothing to do with 


one set of individuals 
the case 
The fact that the Dean schedule 


4.000 cities and towns in 


Is how 
being applied in 
Western 


The experience met with by the companies 


Union territory is of significance 
in their underwriting department under the 
rates thus produced will be of the utmost 


value in determining the merits of this sys- 


tem The fact that the “I niversal ’sys- 
tem is the basis of rating in many eastern 
cities and towns, and that it has been for 


years applied in New York, a city contain- 


ing a population exceeding that of many 
states under the jurisdiction of the Western 
Union, may properly be taken into consider- 
ation in considering the merits of this sys 
The “Universal” schedule has more 
years of experience behind it than the 
“Dean” schedule The *Dean” 


will have, the experic nce ol a larger 


tem 


svstem 
has, or 


territorv im its application 


Some Irrelevancies 
\ good many things are being said about 
these two systems of schedule rating which 
are really irrelevant and tend to prejudice 


judgment on the matter It used to be 


said of the “Universal” schedule that it 
was so simple that it could be applied by 
a school boy Experience has shown that 
this is not so The comment on the “Dean” 
schedule is that nobody understands it but 
Mr. Dean himself Sut this is not true 
because others have comprehended the sys- 
tem and are applying it The fact that 
large words are used by Mr. Dean in des- 


his svstem is not to he iecepted as 


When the 


horizon the 


cribing 


a basis for criticism universal 


schedule first flashed across the 


term “penalizing” was looked 


upon as a 
jok- 


| lean’s 


heavy weight, and was the subject of 


ing comment, the same as Mr 
“relativity,” “dam- 


] 


co-existence and co 


abstruse terms, such as 
ageability,” sequential 


relations,” ete 


But the fact is that Mr. Moore, who 
organized the “Universal” system and in- 
vented manv of the pl rases to express its 


Meaning, and Mr Dean, who organized 


the “Dean” system and coined the phrases 


to express its meaning, studied their prob- 
lem thoroughly and took the means at their 
command to fix and condense their thought 
lo others who had not given this study to 
the question the terms and methods of ex 
both cases often seemed ab- 


planation il 


struce and not wholly * same But the 
fact is that practically everybody in_ fire 
insurance today knows what “penalizing” 


means, and the same is Imost as true of 


“relativity,” although the understanding of 


this term has just become genera 
Consolidate the Experience 
Here are schedule 


rating, the product of careful study 


two great svstems ol 


and 





analysis of underwriting problems by in- 
surance men whose theories, if we may so 
call them, are based upon practical ex- 
perience; that is to say, they are, in the 
best sense of the term, successful under- 
writers. It seems foolish to say, therefore, 
as the partisans of the two systems do, that 
the other is fundamentally wrong. ‘There 
must be much good in both, and it seems 
to us quite futile to contend that the splen- 
did work and thought put into either sys- 
tem, shall be entirely thrown overboard 
and something else substituted. 

‘The latest product of any system is always 
It is in the 


line of development and improvement al- 


built upon what goes before 


wavs. As the “Dean” system was pro- 
duced after the “Universal,” it stands to 


reason that many of the ideas of that system 
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have been incorporated in the “Dean,” and 
it also seems probable that the “Dean” 
system has attached to the * Universal” 
new features, like newly-invented patents 
on a manufactured product, which increase 
its value. 

There should be no competition in the 
matter of schedule rating. ‘The more furi- 
ously the controversy rages and the more 
intense the partisanship shown the sooner 
it will be made clear to insurance interests 
that there must be a harmonizing of these 
conflicting views It will not be long pos- 
sible for insurance men to tell property 
owners in one section of the country that 
the ‘Dean’ system is the proper system 
of producing rates there, while the Universal” 
schedule is the proper system in another 


section. 


Universal and Dean Schedules Can Be Harmonized 


Expert Student of Both Systems Contends for Points of Similarity 


Favors 


the ‘‘Get Together ’’ Idea 


New York, April 17, 1907 
Editor of the Eastern Underwriter 
In line with vour editorial suggestion of 
March 28, 1907, that both the Dean and 
Universal systems of schedule rating have 
vreat intrinsic merit, and the inference that 
there is opportunity for harmonization, I am 
tempted to communicate the results of a 
analysis I made some time ago, with the aim 
of ascertaining to what extent the two sys 
tems might stand on common ground, my 
inquiry having a bias in favor of noting the 
| oints of agreement and not exaggerating the 
| oints of difference ‘The eminence of both 
iuthors causes a presumption that neither is 
likely to have deviated very widely from the 
true course 
The Universal Mercantile Schedule and 
the Dean Schedule differ in their methods 
of factor combination, as will be noted later 
on, but the distinction which has provoked 
sharpest dispute is that which concerns the 
} “sis rate The niversal Mercantile Sched- 
ule lays down an absolute and unchangeable 
figure, namely 25 cents which is claimed to 
have been arrived at by conference among 
leading underwriters, and which figure is 
laid down ats the rate of an unoccupied one 
story standard building in a standard city. 
Phe Dean Schedule adopts as a basis a figure 
for a one-story building, in an entirely un- 
unprotected city, namely 60 cents as a mini 
mum and 120 cents as a maximum, the par- 
matter of discretion, 


ticular figure to be 
the discretionary feature being the most 
characteristic fact of the Dean Schedule. 

Before discussing the latter, I will under- 
take to show that apart from the diseretion- 
ary characteristic, the two different  treat- 
ments of the basis rate are practically equiva- 
lent in all material points, though apparently 
very dissimilar. ‘Thus, both schedules start 
from the same building, namely the standard 
building, but the Universal Mercantile Sched- 
ule begins with such a building in a_pro- 
tected city and grades downward to the un- 
protec ted city, while the Dean starts from the 
sume building in an unprotected city and 
grades upwards to the protected, both ar 
riving for any special case at figures which 
differ immaterially. 

The Dean claims a better logical basis in 
that the unprotected city is a finality, whereas 
the protected city is not, inasmuch as it is 


subject to improvements as the arts of muni 


cipal protection advance, and the Dean thus 


claims to have leeway to extend its grading 
downwards by additional reductions, whereas 
the Universal Mercantile Schedule is blocked 
by the finality of its basis, namely 25 cents 
ina protected city. 

But the latter is a misapprehension. The 
Universal Mercantile Schedule basis 25 cents 
is not the finality that it appears to be. By 
reference to item 34 it will be seen that there 
is a fixed deduction for certain apparatus, 
very usual in all important cities, and in 
items 184 and 185 a very elastic deduction 
capable of prac tically carrying the basis rate 
far below 25 cents. In other words the Uni- 
versal Mercantile Schedule grades both ways 
from 25 cents and the Dean grades only one 
way, (downwards) from 60 cents. 

Where is the material difference, so far as 
inherent method is concerned With an ad- 
justment of the valuations of the various 
items would not an absolute identity of re- 
sults follow, using either plan of calculation ? 

It is not believed that either schedule at- 
taches finality to the exact valuations of its 
items. Both could probably be brought to 
agree on any proper valuations, under ex- 
pert advice, while each might continue per- 
haps to follow its favorite methods of grad- 
ing, though uniformity would be better. 
That is to say one schedule would grade both 
ways from a mean, and the other one way 
from a maximum, so long as it may be con- 
sidered proper to indulge in two separate 
methods whose results were identical. 

Both schedules attach undue importance 
to certain peculiarities. For example, the 
Dean stands on rigid classification, in allow- 
ances for municipal conditions, but betrays 
its cause by making half grades. Further- 
more the Dean lacks the very valuable item 
184 of the Universal Mercantile Schedule, 
namely, the extra steamer factor, in which 
value is given to the absolute in addition to 
the proportionate quantity of apparatus. 
Thus, two cities may have each a standard 
fire department, i. e. maximum apparatus 
to the unit of area, and vet, under the Dean 
plan, both will grade alike, whereas the 
larger city, having more apparatus to con- 
centrate at any fire, should have an advant- 
age. ‘The Universal Mercantile Schedule 
is the only plan which has recognized this 
concentration factor. 

On the other hand, the Universal Mercean- 
tile Schedule in making its claims of superi- 


ority on a system of grading municipal pro 


tection by items, overlooks the inconsistency 
of its several semi-discretionary items, viz. 
20, 27 and 29 which in actual basis rates (as 
we find them figured for various cities) fre- 
quently are large in their total. By means of 
these discretionary items the rate-maker can 
really make the basis rate what he chooses, 
and he actually does so in practice. He is 
then doing the very thing that Dean does by 
his discretionary range of basis rates from 60 
to 120. In other words both recognize the 
discretionary factor as, for the present, at 
least a practical necessity, as it really is. 

The Universal Mercantile Schedule has the 
advantage of itemizing and naming the dis- 
cretionary elements so as to justify them to a 
certain extent. But the discretionary range 
in the Dean Schedule from 60 to 120, a range 
of 100 per cent., is regulated by no positive 
rule whatever. ‘There is a strong intimation 
that state lines and loss ratios should be the 
determining influences, but both are so very 
vulnerable to attack when offered as scien- 
tific elements in such a computation, that 
one can understand the evident constraint 
of the authors’ utterances on the subject. 
Dean should cut down the discretionary fea 
ture by scheduling this 100 per cent. range of 
basis rates according to some plan. 


When we come down to details we find in 


the Dean Schedule first, the tabular scale of 


bases for degrees of municipal protection 
in a vertical column, and height in a cross 


column. ‘The gradation for municipal pro- 


tection has already been discussed and there 


is nothing in the scale for heights at variance 
with the plan of the Universal Mercantile 
Schedule except convenience of application. 
The Dean has made up this scale by a regu- 
lar percentage charge for heights, calculated 
and set forth in tabular form. ‘The Univer- 
sal Mercantile Schedule might do the same 
thing, namely put its results in tabular form, 
and such might be a considerable convenience 
but that is a matter of no consequence what- 
ever, provided the actual height charges are 
right. As to this point, it is again a matter 
of valuation of items, on which agreement 
is at least not impossible. 

We now come to the other charges, namely 
for building deficiencies, occupancy and 
tenants, and we find here two differences, 
the first concerned with the numerical valu- 
ations themselves, and the other with the 
method of combination. As to the numeri- 
cal values I again say that an ultimate agree- 
ment is at least possible by conference of ex- 
perts or otherwise. As to the methods of 
combination, the difference is radical, and |] 
think that the Dean is superior, in that, in 
the Dean, all charges are percentages of the 
basis rate, whereas in the Universal Mer- 
cantile Schedule all charges are flat additions 
or deductions. The result in practice is that, 
under the Dean system an open elevator 
shaft, for example, or an excess area, pays 
a higher additional charge in an unpro- 
tected than in a protected town, whereas 
in the Universal Mercantile Schedule it 
pays the same. 

Similarly, in the Dean, a printing hazard 
or the addition of five extra tenants pays 
a higher additional charge in an unpro- 
tected than in a protected town, whereas 
in the Universal Mercantile Schedule they 
pay the same. ‘The Universal Mercantile 
Schedule recognizes the propriety of this 
method by using percentage deductions for 
superior construction. Is it not inconsistent 
to make a percentage deduction for tin or 
sheet iron between floors as is done under 
item 119 and a flat addition for joists unduly 
thin, as is done under item 55? Further- 
more, in the Universal Mercantile Scehdule 
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the extra steamer deduction is applied as ‘a 
percentage factor. Ithink all the deficiency 
charges should be percentages. 

But in this connection a careful distine- 
tion must be kept in mind between “defi- 
ciencies” and “dangerous features.” The 
latter are known in the Universal Mercan- 
tile Schedule as “faults of management” 
and should be flat additions as the Universal 
Mercantile Schedule prescribes, and applied 
just as that schedule applies them, added 
to the final rate, and not subject to any of 
the schedule deductions. 

Thus, charges for height and area, floor, 
elevator, stairway and other construction 
details, as well as for tenancy and normal 
occupancy hazards, are best applied by 
percentages as in the Dean system, but 
penalizing charges, such as for defective 
chimneys, unprotected lights, untidiness and 
rubbish, should be additive as clearly ex- 
plained on page 3 of the Universal Mer- 
cantile Schedule, (edition of 1902 

In the Dean system the deficiencies and 
vecupaney charges are added together, the 
special fire protection allowances are also 
added together, and the latter total deducted 
from the former. Then the net figure is 
taken as a percentage of the basis rate to be 
added to the same. In the Universal Mer 
cantile Schedule there are first, the additive 
charges to the basis rate, and then a succes 
sion, sometimes four, of percentages on per 
centages, making a complication which is 
hard to justify in theory and embarrassing 
in practise. 

We finally come to the matter of occupancy 
charges, and here we find that Dean has made 
what seems to me a valuable improvement, 
namely, the splitting up of the Universal 
Mercantile Schedule factor, 


and Combustibility” into its two elements, 


‘Tgnitibility 


independently applied to the rate computa- 
tion, instead of jointly as in the Universal 
Mercantile Schedule. 

I have herein confined my anaylsis as far 
as possible to the fundamentals of these two 
systems, and am satisfied that both have pro- 
ceeded upon substantially the same general 
conception of the problem, that the diver- 
gencies in method are not irreconcilable, and 
that the divergencies in specific charges are 
amenable to adjustment by experts in con- 


ference. S. ALpert Reep. 


UNIFORM INSURANCE LAWS 


One of the most promising movements 
looking towards uniformity in state insurance 
laws is that which for several years has 
been fostered by the American Bar Associa- 
tion through its “Insurance Law Com- 
mittee.” 

Chairman Breckenridge is quoted as 
saying that nearly all the recent scandals 
in the insurance world in different states 
were due almost entirely to either the dis- 
honesty or incompetence of insurance com- 
missioners. One result of the law com- 
mittee’s investigation will be, he said, a 
recommendation that these commissioners 
be selected with more care, and that prac- 
tical insurance men be given preference 
over political aspirants. 

This is an admirable suggestion, but 
the temper of the people at present seems 
to be not to have insurance men in any 
way consulted upon insurance questions, 
but to leave this matter entirely to out- 
siders. It does not seem quite rational to 
do so, but that appears to be the prevailing 


notion. 
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SUPPLEMENT TO THE 








Department of Life Insurance 





GENERAL CONDITIONS 


The general conditions of life insurance 


are very different today from what they 
were two years ago before the investigation 
made by the Armstrong committee. This 
is manifest even to outside observers look- 
ing at surface indications. To the actual 
worker in the field it is made evident in 
a very close and intimate way. 

It is a serious question whether the con 
ditions which formerly prevailed in this 
business will ever be resumed; that is to 
say that life insurance will “recover” from 
the recent upheaval. In one sense the blow 
acministered to the business as the result 
of the investigations, and the extraordinary 
publicity attending those disclosures, was 
like a “knockout” to the individual 

Vo carry out the simile further, the busi 
ness has not vet “come to,”” and the met 
in the field, as a whole, have not vet equipped 
themselves to meet new conditions, or rathet 
adjusted their abilities to the new require 
ments. In another sense this upheaval is 
like a radical physical remedy affecting the 
whole system applied in order that local 
thrown off Like the 


individual who has been through such at 


troubles may be 


experience, the hody of life insurance can 
not quickly recover from the effects of this 
extensive and exhausting shake up 

The real effects of the upheaval are just 
heginning to be felt and appreciated by 


those now in business. There was not so 


much immediate effect in 1905 when the 
campaign of publicity against life insurance 
began. It was much more perceptible in 
1906 when the falling off of insurance it 
ill companies was quite marked. It is 
helieved that in 1907 there will be a. still 
further diminution in the amount of business 
written. 

This decrease will be due primarily to 
the decrease in the number of men solicit- 
ing and writing insurance. It is estimated 
that at least 25 per cent. of agents engaged 
in life insurance have retired from the 
business. ‘They have been driven out, first 
through their inability to write the insur- 
ance at all, and second, through the fact 
that the returns upon the insurance which 
they can write have been diminished by 
compulsory legislation. 

Comparison of Business Written 

Before proceeding to discuss further the 
situation, as it will affect the agent, we 
desire to call attention to the conditions, 
statistics. A 


year ago we published in the Eastern Under- 


s shown by comparative 


writer (then the Journal of Insurance Eco- 
nomics) a table prepared by Benjamin F. 
Brown, giving the results of new business 
paid for in 1905, as compared with 1904, in 
the case of thirty leading companies. ‘This 
table was sub-divided to show the results 
separately for New York companies and 
companies of other states, and together 
with this showing of paid for business there 
was presented also comparative statistics 
showing the paid for insurance in force. 
With this issue of the Eastern Under 
writer we are presenting a similar exhibit, 
showing the comparative results in’ each 
of the thirty companies for 1906 and 1905, 
separating as before, the New York com- 
panies from the companies of other states 


(See table page 4. 


The results are extremely interesting, 
especially when taken in connection with 
the table published last year. Study the 


following figures: 


New Paid-for Business 

New York Co's 

1904 $1,023,916.545 
1905 874,423,800 
1906 565,720,500 


Other State Co's 
$554,543, 739 

602,235,700 

562,978,900 

These figures tell their own tale, namely 
on the business of 1905 it was the New 
York companies alone who were adversely 
affected, but in 1906 the effect was felt 
all along the line, most largely, ol course, 
by the New York companies, but to a very 
considerable degree by the companies of 
other states. In fact, in 1906, there were 
but six companies out of thirty which re 
ceived more new paid-for business than it 
the previous vear. In the matter of insur 
ance in force it is the New York companies 
only which show a decrease The out 
side compat ies have mncreased their list 
ance in force, indicating, of course, that 
in the matter of lapses the New York com 
panies, being the particular targets ot pub 
lic criticism, are suffering more than the 
outside companies. At the close of 1907 
the companies, as a whole, will probably 
show a still further decrease in the amount 


of new paid-for business. 
Diminished Competition. 


As previously stated, this decrease will 
be due primarily to the fact that there are 
less agents writing insurance. ‘This means 
a radical diminution in competition. The 
question is, will it result in injury or good 


We can hardly 


express a sense of elation that men who 


to the business as a whole ? 


have tried to earn their living in an honorable 
calling, have been driven from the business, 
and that in consequence the business has 
Nevertheless this is the 


fact, and since the elimination has occurred, 


been bettered. 


not through any voluntary action on the 
part of those engaged in insurance, but 
through the agitation of the press and by 
compulsory legislation, it seems to us that 
those who remain, and are willing to work 
under the new conditions, may congratulate 
themselves that it has been forced in that 
way. No argument is required to support 
he assertion that the evils of life insurance 
were largely due to over-competition created 
by excessive commiss:ons produc:ng  re- 
bating, under-average agents, and numerous 
other ills. 

Suddenly, by legislative enactment, these 
commissions have been reduced. ‘The in- 
evitable consequence is a shrinkage in 
competition, mainly of the undesirable 
kind, a closing of opportunity to many men 
who did not add dignity or respect to the 
business, and the limitation of the field to 
those who have within them the stuff which 
makes real life insurance men. 

No matter how much we may protest 
against compulsory legislation, against the 
interference of the state in matters of — pri- 
vate income, it is nevertheless true that 
this legislation has produced for the time 
being at least, results which, under the old 
conditions, were regarded as most desirable 
‘To say that doesn’t justify the principle 
of this legislation under a democratic govern- 
ment, nor does it advocate the elimination 


of competitive evils by drastic state legis- 
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lation. Still, so long as the state has seen 


fit to take this position towards one of the 


great business enterprises of the land, 
those engaged in that business may accept 
the situation cheerfully and derive the ut 
most benefit from the conditions forced upon 
them 

Agents’ Outlook. 

We recognize that even looking at the 
situation in the most optimistic mood, the 
pathway of the life insurance solicitor to 
day is not an easy one lo win he must 
work harder than he ever has before For 


every policy that he places he must tall 
more of a new kind of talk, less of the forme 
kind For every such contract accepted by 


the company he receives less compensation 


than ever before He is cut in two ways 
It is harder for him to get the policy and 
there is less in it when he gets it 

Still it is all a matter of worl The real 
solicitor can probably be assured that today 
he can hold the whole of his commissio 
heing subjectec ess to the temptatn ot re 
hating feeling that the competition of the 
habitual rebater has beet ‘ elim te 

So as time goes on there Hl be a com 
pensation to him For a while he will have 
to fight harder, but gradually, as he adjusts 


himself to the conditions, understands the 
need of the situation better, ippreciates the 
attitude of the pubic and the methods by 
which the desired applicant is to be ap 
proached, his work should grow 
easier, and bis imeome in consequence im 
crease 

The life insurance solicitor of today should 
not be afraid of the conditions He should 
face them manfully One thing above all 


others he should do. is to use the recent 


discussion and agitation upon life in 
surance as a leverage by which he may 


claim the attention o 


the person solicited 
Let the agent, not the client, force the talk 
Make the facts which have 


heen brought out the mark by which the 


upon this line 


attention of the person solicited is fixed 
upon the proposition. 

The agent should not work now as though 
he expected the present conditions to be 
that the only thing necessary is 
That is not 


Let him work 


temporary; 
to wait for the tide to recede 
the pathway to real success 
as though the present conditions were un 
changeable. The life agent, who has always 
been a psychologist, must use his psycho 
logy in a new way so that he will apprehend 
clearly the new state of public concern re 
garding insurance 
Over-the-Counter Insurance. 

The solicitor need not fear “over-the 
counter” insurance. ‘The time is far dis 
tant when people will apply for their policies 
voluntarily The agitation on the matter 
in Massachusetts is mostly talk and relates 
very largely to industrial insurance. It has 
been used more as a kind of political s ovan 
to center attention upon a particular ques 
tion; but like party platforms often adopted 
to attract the attention o 


the people, it is 
not likely to become effective in active prac 
tice. 

In fact the discussion of the question 
before the Massachusetts legislature has 
brought out in a practical way the difficulties 
attending the problem. ‘The great majority 
of savings banks, through whom it was 
proposed to do this insurance, are opposed 
to the propositi: n. The committee on in- 
surance evidently is not greatiy impressed 
w th the practicability of the idea If the 
bill is passed it will be purely permissive, 


and the more the banks investigate the 


practical conditions the less thev will be 
inclined to take advantage of the privilege. 

There has been talk of the organization 
of a private corporation in Massachusetts 
to do over-the-counter insurance. It may 
be started as an experiment. There are 
people back of it who have the money and 
can afford to take the risk But there is 
vet no evidence that there will be a great 
demand among people who ought to have 
insurance, for a place where they can apply 


for it over-the-counter 


The company which is organizing does 
not propose to charge any less than present 
non-participating rates, so there is no ad 
vantage in the initial cost nd unless such 
a compat can earn a cividend on these 
rates, it Is positivel no ae intage ove thre 
present plat The cost of doing the IS]NeSS 
particularly by advertisit ” ‘ oo 
ecess to attract att te ‘ 
ty te like hy P ? 

citation ' 

| 

kx I 
Phe ' ' 
he-< ' ‘ ee . 
ith the gre bu ‘ tte 
y companies empl ng t et 
this corporatiol has bee ‘ I ines 
for n decades 

It is true owever, that peop i ole 
ippreciate mo eve t} ‘ ‘ 
rane The recent bet iheeas 
tisec ii brought tf thre ttent thie 
indamental ideas ba f th ys] 
ind has remforced Ss ‘ belo ‘ 
ibsolute finance: security ! sohiadit ol 
the companies Consequent y the publ « Ss 

hole, ought to be in a mood more recep 
tve to insurance ideas If there be 
disposition on its part to vocuntar ipp \ 
for insurance, the economical manager 
companies and the agents which are work 
ing for them ought to be able to ttract 


and hold that business 


Among the Companies. 

Aside from these general conditions, there 
seems to be a possibility of shifting among 
the companies themselves; that is to say 
those heretofore classed as high pressure 
ire likely to sink into the low 


class, and small and conservative 


pressure 
companies 
may come forward into the high pressure 


class Legislation cannot cure though it 


may check official ambition As an illus 
tration of possible changes we cite the fact 
that the COMPA heretofore in an ultra 
“conservative” class by itself is now pay 


ing, through at least one of its general 


agencies, brokerages which match those 


formerly paid by high pressure companies 
, 


The company ol course cannot be held 


directly responsible for the acts of its get 
eral agent. We merely cite the stance 
as showing the tendencies 


OFFICIAL SALARIES 
\ republican president, Mr Roosevelt, 
and a democratic ex-president, Mr. Cleve 
land, have gone on record opposed to the 
limitation of the salaries of life insurance 


vislation Mr. Cleve- 


officials by state Ie 
land's opinion is expressed as counsel for 
the Association of Life Presidents, and_ his 
brief upon the matter has been presented 
by Secretary Cox of that organization be 
fore the Wisconsin legislature, where a bill 
has been introduced providing for salary 
imitations Missouri has already passed a 


bill linuting salaries to $50,000 and com 





panies paying more will be excluded from 
the state. 
doing business in 


This affects several companies 
Other states 
propose to fix the limit at not more than 
$25,000. This affect a 
number of companies. 

Mr. that the states 
have no constitutional right to enact this 


Missouri. 


will much larger 


Cleveland contends 
restrictive legis!ation, which he regards as 
a start ing departure from “all conservative 
and steady sentiment touching state super- 
vision.” He refers to the well-known police 
powers which the states may exercise, but 
he says there is a limitation to those powers 
and he quotes from decrees of the United 
States court tending to support 
that contention. 

Upon the practical side of the matter 
Mr. Cleveland why 
there should be the 


salaries of the companies which will be af- 


fected by the limitation are relatively much 


supreme 


he does not see 


Sayvs 


any limitation, when 


less than companies net affected. He claims 
that the responsibilities attendant upon man- 
aging large insurance companies, and the 
qualities necessary for the equipment, can 
legitimately command large remuneration, 
a fact which is recognized in state laws in 
compensation allowed for the administration 
of estates or trusts; for in no case is the lim- 
itation for such trust administration less than 
to be admin- 


the 


one per cent of the amount 


iste ed or cared for: whereas, in Case 
o” companies paying over $50,000 to their 
presidents, the aggregate salaries paid to 
preside nts and vice-presidents do not exceed 
37 per cnt. 


What Mr 


appeals to the common sense of any prac tical 


Cleveland of course, 


saVs, 


business man. In fact, there has never 
been any a tempt in any other business 
except life insurance to limit the amount 


of salaries paid. 


From the Salary Restrictionists 
Mr. 


this question 


interest ng thar Cleve- 


Ever 


land *s 


more 


own statement upon 


are the arguments advanced in opposition 


The mos * powerful” is that Mr. Cleve- 
li ‘ = Vie s ufre d scounted hecause he is 
mploved | ife insurance companies; but 
inasmuch as his views are identical with 
those of President Roosevelt, who is: not 
identifie ith the companies but is the 
“neople’s friend” where the intevests of 
life insurance e concerned, the argument 
seems to fall down Another curious thing 


President Cleve- 


is that the eritics recognize 


land's influence with the people, yet they 
take particular pains to discount the weight 
of his argument by emphasizing a tact 
whicl ould certainly have no influence 


with Mr. Cleveland in the expression of 


his opinion upon this or any other subject 
Merit the Test 

Speak y ol Mr. Cleveland's point that 

the percentage of salaries to receipts 1S less 


in the companies employing high salaried 
officers than in those vhich are not, the 
Boston “Herald” says, “This is’ not the 
point It merely proves that the companies 
cam sabely pay these selaries, not that right 
the should do so The true gauge 
ould be the alue of the service t déred 
Is it orth the monev? Can it be had 
r le salary? What is the current pay 
wr the office f other ve companies 7 
These ! mw the I the direc 
tor 
Phe worth of the service certan hould 
e the sta ad of co ‘ ation and noth 
ing else The average amount paid to 
the presidents ¢ le insurance Companies 


SUPPLEMENT TO THE 


is not a criterion of the amount which should 
be paid to the president of a company as 
big as the Equitable, Mutual or New York 
Life We 


believe that there is an officer of a moder- 


insurance companies. do not 
ate sized company, competent to assume 
the presidency of these large companies 
(and there are many) who would do it 
for the salary which they are earning in 
their present positions. ‘The increased re- 
sponsibility, which brings a wear and tear 
upon a man which cannot be appreciated 
except by those who are in these positions, 
does not tempt men from other life insurance 
positions except at largely increased salaries. 

The Springfield “Republican” advances 


that the 


expenses of life insurance must be cut down 


this curious argument. It 


says 
and “cut down radically if popular favor 
is to be won back; and that is as true of 
the smaller old line companies as of the 
larger.” It then goes on to say that the 
reduction of a “few excessive salaries may 
not in itself make any appreciable difference 
in the expenses of a company, but it would 
afford striking evidence of a disposition to 
be just and fair with policyholders and 
would so far improve public confidence.” 
This is certainly an extraordinary argu- 
ment, to say that the insurance companies 
must throw a sop to the public by reducing 
official salaries in order that they may lead 
the public to believe that they are actually 
The test of 
should be 


reducing expenses economy 


in management and 
the 


announce a 


economy, 


company which might flamboyantly 


reduction in salaries in order 


to conciliate the public, might actually be 


the most extravagantly managed institu- 
tion. The idea that the salaries of the 


hig men in life insurance companies should 
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be cut down just to convince a few dys- 
peptic critics, like the Springfield “Repub- 
lican,” that something is being done, illus- 
trates the character of some of the crit- 
icism which has been passed upon life in- 
surance, and how easily critics of — this 
character are satisfied. 

They want to hurt some particular in- 
dividual as much as they can, to show that 
something which they asked for or advo- 
cated has been done. Of the larger con- 
cerns of the policyholders and the actual 
benefit to them they care little. 

The “Republican” — strikes 
near at home by criticising the $30,000 
salary paid to President Hall of the Massa- 
Mutual. It that 


“appreciable burden upon 


Springfield 


chusetts admits this is 
not in itself an 
policyholders’. ““No one questions,” it says, 
Hall's ability 


but it says that his compensation far exceeds 


President and integrity,” 


“ordinary or even exceptional bounds for 
positions of like character hereabouts.” 
The hole in this argument is that there 
are no institutions of like character in Spring- 
field. 
national, 
but there is no institution in Springfield so 
the Massachusetts Mutua' Life, 
and one whose influence and interests affect 
‘The Massachusetts Mutual 
Its interests 


There are local banks—savings and 


local fire insurance companies; 


large as 


sO many people. 
Life is not a local institution. 
spread throughout Massachusetts and the 
United States. 
field are a minority and its president is 
elected to serve 100,000 policyholders located 
The presi- 


Its policyholders in Spring- 


in many parts of the country 
dency of this company, therefore, is not to 
be judged by local conditions and_ local 
salaries paid, but by the service which it 


renders in a broader field. 





May 2, 1907 


It is not a crime for men to receive or 
to be paid large salaries, and the field of 
life insurance should be as freely open to 
the competition of talent as any other busi- 
ness. The $50,000 limitation seems to be 
predicated upon the salary now paid the 
But the 
people favored an increase of this salary to 
$100,000, and it wou'd have been made 
for Mr. Roosevelt had it not been defeated 
by his enem’es in Congress If this is to 
be the standard, therefore, it 
what the people of the United States are 
willing to pay their president and not the 
$50,000 which was fixed at a time when 
conditions were materially different. 


president of the United States. 


should be 


PATCHING ARMSTRONG LAWS 


the 


Armstrong laws enacted last year has al- 


The work of curing the defects in 


ready begun. It is proposed to amend 


relating to elections and standard 
‘Those 
certainly been shown to be the direct oppo- 
the 


The same is true of the practical obstacles 


those 


forms. relating to elections have 


site of economical to policyholders. 
in the way of an inflexible standard policy 
Other the 


laws will be shown up as time goes on. 


form. defects in Armstrong 

The theory of current legislation seems 
to be to enact what seems to be politically 
popular and then make corrections which 
practice demonstrates to be 
The 
is to adopt laws which seem, according to 
to be workable, 


time 


necessary, 


rational rule of good administration 


and experience, 
to add 
But this good old-fashioned rule 


reason 


and then to those as proves 
the need. 


is clearly out of date. 


COMPARATIVE RESULTS OF INSURANCE PLACED IN 1995 AND 1905. 


[Prepared for t 


New Business 


New Business 
Paid for 


Increase 


e Eastern Underwriter by Benjamin F. Bri 


. 
wh. 
Insurance 


Insurance 
in force i 


in force Increase 








New York Companies Paid for 

in 1906 
Equitable SS88.078. 700 
Germani: 14,715,800 
ilome 14,678,800 
Manhattan 10,733,900 
Metropolitan 112,886,900 
Mutual 90,550,900 
Mutual Reserve 11,022,300 
New York 185,092,800 


17,832,000 
10 967,800 
2.5354,600 
6,628,000 


Provident Savings 
Security Mut 
United States 
Washington 


‘Totals 
OTHER 

Etna 
Serkshire.. 
Connecticut General .. 
Connecticut Mutual... 
John Hancock Mutual 3 
Massachusetts Mutual 21,626,700 
Mutual Benefit 50,465,000 
National 22 082,300 
197 
y 


$565,720,500 


Srare ComMPANies 


$28,799,400 
£891,500 
5.929.800 
10,556,290 


35,596,200 


New England 734 S00 
Northwestern Mutual 7,931,400 
Penn Mutual .7,222,.600 
Phoenix Mutual 17,058,300 
Provident L. & ‘1 20,264,400 
Prudential $3,315,900 
State Mutual 13,400,400 

2,551,600 
1,853,000 
10.100.100 


Travelers 2 
Union Central 3 
Union Mutual 


‘Totals $562,978, 900 


Grand Totals $1,128,699,400 


in 1905 
$161,243,000 
14,460,700 
12,698,400 
14,147,300 
106,686,100 
183,265,200 
14,426,300 
314,900,700 
25.555, 100 
16,811,900 
$254,000 
7,665,100 


$87 4,423,800 


Decrease, 3. 


$30,277,700 

5,819,300 

6,171,900 
11,863,300 
$9,102,000 
23,659,800 
5 7.400 
,200 
21,444,500 
104,070,700 
69,195,400 
14,200,600 
20,389,500 
98,581,300 
16,027,700 
20,908,300 





$1,476,659,500 


or Decrease 
$73,164,300 
253,100 
1.980400 
3,415,400 
6.200, 800 
92,714,300 
3,404,000 
129,807,900 
6,053,100 
5.844, 100 
1,699,400 
1,037, 100 
$308,703,300 
5.30 per cent. 
$1,478,300 
928,000 
242,100 
~1,307,100 
3,705,800 
2,033,100 
2,622,400 


$59,256,800 


$3.47,960,100 


Dec. 31, 1906 
$1,376,676,400 
114,189,200 
86,115,600 
74,407,500 
$28,184,100 
1,517,257,200 
80,407,400 
2,029,605,700 
94,530,300 
51,042,300 
$7,350,400 
61,082,300 


$5,950,796, 400 


$26 1,565,000 
65,208,800 
33,665, 100 
171,701,200 
167,069,400 
202,496,800 
$12,004,100 
148,797,800 
173,396,200 
$19,252,300 
396,319,500 
97,583,300 
182,679,400 
464,540,500 
118,748,200 
166,735,500 
242.565,000 
67,038,900 


$4,191,465,000 


$10,142,261,400 


Dec. 31, 1905 
$1,449,440,400 
109,127,600 
79,775,300 
78,051,000 
$77,578,500 
989,549,500 
98,510,700 
2,061,593, 900 
96,768,400 





$6,095,915,600 


Decrease, 2. 


$250, 858,300 
63,901,200 
30,224,400 
169,412,800 
146,491,600 
192,362,800 
$85,115,500 
142,050,000 
164,728, 100 
764,266,200 
366,870,000 
87,815,000 
174,008,300 
$31,777,600 
115,159,300 
155,286,500 
228, 114.000 

64,163,200 


$3,928,600, 800 


$10,022,514,400 


or Decrease 
$72,764,000 
5,061,600 
6,338,300 
5.643.500 
50,605,600 
72,292,500 
17,903,300 
1,988,200 
2,258, 100 
31,500 
101,700 
223,100 


med 


$145,117,200 


so per cent. 
$10,504,700 
1,307,600 
3,440,700 
2,258,400 
20,577,800 
10,134,000 
28,890,600 
6,747,800 
$,668,100 
54,986, 100 
29,449,500 
9,770,300 
8,671,100 
53,062,900 
5,588,900 
11,449,000 
14,451,000 
2,875,700 


$262,864,200 


$119,747,000 


Eighteen ¢ ompanic s decrease, 6 





52 per cent. 


Thirty Companies decrease, 23.56 per cent. 


Includes $152,546,800 lapsed busine 


yMpanie wrote 
6 $200,554.000, 


transferred to ter 


$1,923,16,500 new busine 


Eighteen companies increase, 6.59 per cent. 
Thirty Companies increase 1.19 per cent 


(paid for) and gained in insurance in force $438,411,600; other State Com- 


n under first year automatic extension provision 
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SECURITY LIFE DEAL. 
(Ciontinued page five.) 
lion of a new life company in Pitts- 


from 


burgh which project he has now 
abandoned. 
Mr. Kieran has heretofore been 


placing his business with the Reliance 


Life of Pittsburgh and was one of 
the largest producers in the com 
pany’s service. The business secur- 


ed was nearly all of the endowment 
class and placed upon prominent in 
dividuals connected with the Catholic 
Church, 


FINANCIAL SITUATION. 


President Morton of Equitable Life 





Optimistic—Future Outlook 
Bright. 7 
At a meeting of the Philadelphia 


representatives of the Equitable Life 
of New York, held in that city Mon- 
day evening President Morton spoke 
of existing conditions in the field and 
the future outlook both as regards 
the possibilities for the persistent 
solicitor in securing new bus’ness and 
what in his opinion might be expected 
in the financial world. He is report- 
cd to have said in part: 

“So far as the Equitable is concern- 
ed; and I believe the same is true of 
the other big companies, the business 
obtained since the disclosures brought 






about by the investigation has no 
been nearly so large as before that 
investigation. At the same time it is 
a cleaner, more desirable business 


that we are getting now, with no re- 
bates. We are only issuing the stand- 


ard class of policies, and as each has 
upon it practically the trademark of 
New York State, agents find it com- 
paratively easy to get business from 
intelligent persons. The public has 
by no means lost faith in insurance. 
On the contrary, the investigation had 
. strong tendency to make men give 
t a closer scrutiny. Doing so, they 
convinced that some insurance 
placed, is one of the best 
things a man can have.” 

Asked whether his and 
had suffered from 





é 
j 


are 
sensibly 


other com 


panies the recent 


financial depression, Mr. Morton re- 
plied: 

“Yes, we did, as did everybody else 
who had investments in railroad 


bonds, where a majority of our invest- 
ments are placed. This does not mean 

loss in income, only in valuation. 
[ am an optimist on the financial sit- 
uation, however, and express myself 
without hesitation when I say that 
the price of high-class bonds will ap- 
preciate from this time cn. 

“I don’t believe there ‘will ever 
come again a period of National de- 
pression, with failures throughout the 
country. The only thing which could 
possibly produce such a catastrophe 


would be a total failure of all our 
crops. So diversified have they be- 
come that this is now almost an im- 


possibility.” 

SPECIAL PANEL FOR BURNHAM. 
Would Evade Trial, Claiming Illness 
As Reason—Change of Venue De- 
sired by Plaintiff. 


District Attorney Jerome applied 
for, and Supreme Court Justice O’Gor- 
man has signed an order granting a 
special panel of jurors ‘to try. F. A. 
Burnham, president of the Mutual Re- 
serve Life, who is under indictment 
for forging and grand larceny. 

The date of the trial is set for May 
17th, but counsel for the defendant 
is seeking to postpone same, stating 


that his client is too il] to attend. 
and also that it would be unfair to 
have the date so close to the date 


of the appeal of defendant's brother, 
George Burnham, Jr., which is set 
for May 7th. The latter was tried on 
a similar offence, convicted and sen- 
tenced to two years in the penitentiary. 
Since the sentence was imposed he 
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has been debarred from 
law in this State. 
Ask Change of Venue. 

A new phase was entered into the 

case on Monday when Supreme Court 


practicing 


Justice Bischoff signed an order di- 
recting District Attorney Jerome to 


show cause why Mr. Burnham should 
not be tried in another county. The 
latter's attorney asked Justice Bisch- 
off to stay the trial until after the 
motion for a change of venue could 
be decided. 

Justice Bischoff denied this motion, 
and it was renewed before Justice 


Gildersleeve, who is now sitting in 
the Appellate Term. He granted a 
stay unti] May 9, and for as long a 
time afterward as there shall be no 
decision entered on the motion. The 
affidavit in support of this motion 


declares that there exists a prejudice 
in the minds of New York County 
people against the defendant, and it 
will be impossible for him to obtain 
a fair and impartial trial unless the 
venue is changed. 


5 
FRAUD CHARGES ANSWERED. 


(Continued from page one.) 


hundred New York Life policy-holders 


were disfranchised, illustrates how 
easily errors may occur through the 
carelessness or incompetence _ of 
clerks or other employees, thereby 


basis 


furnishing a for reckless and 
unwarranted charges of fraud and cor- 


ruption. Very many of the proxies 
voted by the International Commit- 
tee had written across their face, in 
the peculiar shade of ink used at the 


international headquarters, the mem- 


orandum, “Ballot O. K.” The Com- 
mittee’s watchers explained that this 
Was to indicate that both a ballot and 
a proxy had been sent in, and that 
the ballot had been examined and 
found to be in correct form. This ex- 
planation was verified by the fact 
that in nearly every case where the 
statement appeared on the proxy, a 
ballot cast by the same person was 


also found. In other words, the Com- 


mittee had deliberately voted many 
proxies on the 18th of December which 
they knew had already been invali- 
dated by ballots duly cast 


Fooled the Press. 

Let me cite here an illustration of 
the well-known campaign methods of 
the International Committee, by which 
the public was constantly misled and 
deceived by statements. It will 
remembered that Organization 
Manager, G. R. Scrugaam, at the close 
of the polls on the 18th of December, 
gravely informed the representatives 
of the press that they had delivered at 
the office of the Company on that day 
103,000 ballots in addition to 5,000 
proxies. Those ballots were delivered 


false 


he 


in twenty-six boxes with nothing to 
indicate how many each box contain 
ed. The number necessarily varied 


greatly, according to whether the box 


contained large or smal] envelopes 
and ballots, and in many instances 
the contents were so loosely packed 
that they rattled when the boxes were 
shifted. In the course of canvassing 
the vote, the contents of one of the 
most closely packed boxes were count- 
ed. This was found to contain 2,610 
ballots, all of the small form and in 
the small envelopes. It is certain, 
therefore, that no box contained more 
than this, and most of them not near- 
ly so many. While no separate count 
was made in my presence of the bal- 
lots in all the boxes it was the opinion 
of the Inspector who kept closest tab 
on them that they did not contain at 
most a total of over 62,500. It is at 
least certain that the figures given 
‘o the press by Mr. Scrugham, 103,- 
000, were a gross and inexcusable ex- 
aggeration. 

As typical of the similar reckless ex- 
aggeration which characterized the ut- 
terances of the International Commit- 
tee, throughout the whole campaign, 
I cite Mr, Untermyer’s statement in 





his recent tirade that “Over 92 per 
cent of the entire Administration vote 
was handed in in baskets and bundles 





by agents, not on the officia! ballot 
but on the ‘Peabody trick ballot.’”’ 
The meaning is that “Over 92 pei 
cent of the entire Administration 
vote,” (or all but about 15,000) were 
cast on the unofficial ballot put ont 
by the candidates on the Adminis'rs 
tion ticket, though fully aware of *) 

falsity of his statement, since he well 


knew that over 25,000 of Admini» 
tration votes were by valid proxy, to 
say nothing of the many thousands of 


the 


Official! ballots cast 
Speaking of the election Mr. Unt 
ermyer further charges that “The en- 


tire performance is honeycombed with 
fraud and forgery,” in support of 


which he refers to certain alleged 


fraudulent votes, an account of which 
had been previously given to the 
press, It would have been nothing 
less than miraculous if, in this firs 
instance of a world-wide election by 
policyholders, under a new and some 
what complicated system, there had 


been no invalid or even no fraudulent 


ballots in a total vote of over 300,000 
Nevertheless, I have been investigat 
ing the cases cited by the Internation 


al Committee, as well as other cases, 
and am convinced that nearly or quite 
all resulted from unintentional error 
and carelessness 

One of the cases given out by Mr 
Scrugham, Organization Manager, 
which excited widest comment by the 


newspapers was the charge that a 
fraudulent i 





Administration ballot had 
been cast under a policy which had 
been terminated by death in 1868. 


This referred to policy No, 44,393, is 
sued in 1866 to Coleman Fisher of 
Philadelphia, who died in 1876. S 
man G. McCord, of Bryan, Ohio, holds 


ler 
1e! 





policy No, 844,593, and in making out 
his ballot he carelessly left off the 
“8,” thus unintentionally voting under 
the policy referred to, No $4.39: 





explained to 
watcher. 


facts were 
Scrugham and 
(Other ¢ explained are those of 
Kerbs, Ethan L Reynolds 
Rida, John E. Schmidt, Joann J 
O'Leary, William O, Stephens) 


fully 
his chief 


ises 


Unexplained Cases. 
Chatt 
No 


inoogsa, 


766,291 


James QO. ‘Martin, of 
Tennessee, holding policy 


voted an unofficial Administration bal 
lot on December 13th, with H. C 
Piper as witness, the signature to 
which is unquestionably valid, agree 
ing identically with that affixed to the 
application and examination. A Unit 
ed ballot appeared with A. W. Hynd- 
man as witness, bearing the same 
number but with a signature in a 


handwriting entirely different 


William D, Ehlers, of Buffalo, New 
York, policy No, 1,321,135, voted the 
Administration ticket on November 
12th with F. J. Beerman as witness 
Another ballot, dated November 16 
bearing the same number but incor- 
rectly signed William D. “Elers” and 
purporting to have been witnessed by 
“Mrs. Elers,”’ was cast for the United 
Committees’ ticket. Mr. Ehlers states 
that the earlier ballot, for the Ad 
ministration ticket, is the correct one, 
the other not having been executed 
by him. Moreover, Mr. Ehlers is un- 


married, so there is no “Mrs.” Ehlers 
His mother, living at a remote point, 
was not sign as a wit- 
ness 

Richard A. 
Maryland, voted 


accessible to 


Bafford, of Lusby’s, 
the Administration 
ticket. A United Committees’ ballot 
bearing his name and number also 
appeared. The attached letter from 
Mr. Bafford’s son, Joseph J. Bafford, 
explains that having charge of his 
father’s policy, he himself had signed 
the United Committees’ ballot in his 
father’s name without the knowledge 
of the latter, and without himself 
knowing that his father had already 
voted the Administration ticket. 


Rev. John L. Wylder, of Jackson 
ville lilinois, who, without thei 
knowledge, signed the names of his 
four children, Ethel, Ellen P., Law 
rence M., and Thomas Earl Wylder, 
all policy-holders, to United Commit 
tees’ ballots, signing his own nam 
in each case as witness. Thomas Ear! 
Wylder had previously executed his 


own ballot for the Administration 
ticket The four United Committee 

ballots were rejected by the Inspect 
ors because it was apparent on their 
face that all had been signed by the 


Witness instead of the 
themselves 


policyholders 


Had Three Votes. 


Three separate ballots appear bear 
ing name and policy number of 


Arnulfo Montoya, of Morenci, Arizona 


the 


Mr. Montoya’s affidavit hereto attach 
ed explains that, having received a 
United Committees’ ballot about the 
16th of November, he signed the same 
with J. F. Cleaveland as witness. A 
few days later he received an Ad 
ministration ballot, which supposing 
that the former ballot had gone astray, 
he signed with H. S. Creighton as wit 
ness Subsequently he received an 
other copy of the Administration bal- 
lot, and thinking that he had made 
some mistake in the other cases, he 
executed this ballot also by directing 
Mr. Cleaveland to s'gn his name there 


to, with Shirley 


himself somewhat indisposed at 


Christy as witness, 


} it 
el! 





the 


time Mr Montoya explains in 
his affidavit that it was his intention 
from the first to vote the Adzuinistra 
ion ticket 
Lost or Suppress d? 

The International Committee per 
Ssistently begged policyholders to send 
their ballots directly to em to the 
end that they might see that the 
were properly deposited and counted 
as cast There ig evidence to show 
hat when ballots cast for the Admin- 
istration ticket were thus entrusted, 
inadvertently ur otherwise, to the In 


ernationa] Committee to be deposited 

h polling place designated by 
iw, the same were generally if not 
always suppressed I cite the follow 


instances of Administration bal 
forwarded to the International 


lots so 


‘ommittee which were not delivered 
by them at the polling place and did 
not appear in the canvass of the vote. 

Richard C. Wortham, Jr., Richmond, 
Virginia, Policy No. 744,054. voted the 
official ballot for the Administration 
ticket by crossing out the thirty-six 
names under the United Committee 
and Fusion tickets, and dated and 
mailed the same to the International 


Committee, December 14th, 1906,in an 
official envelope addressed to Honor- 
Richard Olney, No. 30 Broad 
New York City The ballot 
tnessed by J. S. Swan, Jr 


able 


street, 


was W 

David A 
policy No, 1,642,988, 
istration ticket 


Petersburg, Va 
voted the Admin 
on the official ballot, 
witness E. A. Marks, and forwarded 
the same in the official envelope ad- 
dressed to Richard Olney, on the 15th 
of December, 1906 

Garland P. Peed, policy No 
266, voted Administration ticket on 
Official ballot, dated at Norfolk, Vir 
ginia, December 15th, 1906, witness V 
©. Pollard, and mailed same from 
Richmond, Virginia, at 3:30 p. m., 
December 17th, 1906, in printed envel 
Richard Olney, No 
New York 

The following Administration bal- 
lots were mailed to the International 
Committee from ‘Baltimore on the 14th 
of (December, 1906; Policy No. 1,459,883, 
W. J. Yerby, witness, E. B. Blackman 
‘Policy No. 1,082,528, Wm. E. Miles 
witness, J. W. Guy. 

None of these ballots named 
delivered at the polling place by 
Committee, or appeared in the 
vass of the vote 


Lyons, 


1,132, 


on 


addressed to 
30 Broad 


ope 


street, 


were 
the 
ean 


“a 

































































































TEXAS INVESTMENT LAW 


COMPANIES TO WITHDRAW. 


Exodus From Lone Star State Will 
Rival Fire Companies’ Withdraw- 
al From Arkansas. 





Governor Campbell of Texas, last 
week signed the Robertson bill re- 
quiring life insurance companies do- 
ing business in Texas to invest 75 
per cent, of the reserve on Texas po- 
licies in securities of that S:ate. The 
measure as finally adopted by the 
Legislature is as follows: 

Section 1. That all stock of mutual 
companies incorporated under the 
laws of this State, or any other State 
of the United States or any foreign 
country, doing a 
life insurance business in the State 
of Texas shall, as a condition of their 
right to do business in this State, in- 
vest and keep invested in 
curities and in Texas real 
hereinafter provided, a sum of money 
equal to at least 75 per cent. of the 











for the purpose ol 








a egate amount of the legal reserve 





apart and apportioned to polici 

of life insurance written on the lives 
; . 

) 


of the citizens of this Sate; 


ed, that any such company, upon mak 


ing it appear to the satisfaction ol 
he commissioner of insurance of this 
State that it can not safely inves 1id 
part of the said reserve or any part 


thereof in Texas securities or Tex 
property as provided by this act ma 
upon J 
said commissioner, invest so much of 


being authorized to do sv’ by 
Lhe same as cannot be so invested 
in the bonds of the United States or 


of any State of the United Sta'es 


Texas Securities Defined. 


Sec. 2. The phrase “Texas securi- 
ties,” as used in section No. 1 of thi 
act, shall be held to include the bonds 
of the State of Texas, or of any coun- 
y, city, 





town or school dis:tric 
mortga s upon unincum 





bered real estate situated in 

State to an amount not to exceed ‘he 
amount now permitted by the law 
xf this State to be loaned ‘hereon by 
companies incorporated under the 


iws of this State: the stock of any 


solvent national bank doing business 
in this State; the stock of any s‘ate 
bank organized under the laws of 
this State and doing business in thi 
State; provided, that not more than 
40 per cent. of the stock of any such 
bank shal] be owned by insurance 
companies; the first mortgage bonds 


of any dividend-paying corpor- 
ition in orporated under the laws of 
this State and doing business in this 


oiven 


State, which has never defaulted in 
the payment of interest thereon; and 
loans made to policyholders against 
the reserve value of their policies 


said companies may respectively 

vest the said funds representing the 
said reserve in the purchase of no 
more than one building site and in 
the erection thereon of not more than 
one Office building in any city of 


State having a population of 


more 
han 25,000 inhabitants, < 
nvestment in such real 
amount so invested ma 
is a part of the reserv 
ve invested in Texas sé 
Provided, that 


ance commissioner of the 


sroper 





xe empowered to waive 


i 
pa il : 


ments of this act, or any p 

of; upon a sufficient showing by any 
ompany affected b he provisions 
hereof that it can not obtain the s¢ 
eurities named in Sections ‘No. 1, 2 
ind 3 of this act without a sacrifice 
of the interest of its policyholders, 


ind the insurance commissioner shall 
have the authority to judge of the 
ufficiency of such showing 

Sec. 3. That all bonds, stocks, mort 
gages and securities (except policies 


ipon which loans May be made) in 
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which the seventy-five per cent. of 
the insurance reserve belonging or 
apportioned to policies upon the lives 
of citizens of Texas shall be invested 
as above provided, by the company 
so investing deposited in the vaul 

of the treasury of the State of Texas 
or with any national bank in-this 
State designated and appointed by 
the comptrollers of the currency as a 
depository for moneys and funds ‘be 
longing to the United States, oy with 
any state bank or trust company or 
national bank in this state authorized 
and appointed by law as a depositor) 
for state moneys and funds, and the 
president of any depository in any 
depository in which any suca securi- 
ties are deposited shall forward to 
the state treasurer of this state quar- 
terly, oy Whenever demanded by him, 
a statement of the character and 
amount of the securities so deposited, 
and such securities shall at al] times 
be subject to the payment of any 
money that may become due on an) 
of such policies of insurance; provid 
ed that no securities when deposited 
under tie provisions of this act shal! 
be withdrawn without authority in 





writing from the state treasurer. 
Time Limit Given. 
Sec. 4. That insurance companies 
which have loaned, or which may 


hereafter loan to Texas policyholders 


en e sole security of tai policies 
more than 25 per cent. of the enti 
shall only be required to in 
vest in Texas securities remainder of 
the said 75 per cen’. of the reserve. 
Sec. 5. That the investment and the 
deposit provided for in this act shall 
be made of the reserve, on account of 
current least every six 
months; that is to say, each company 
June 30 and Dec 
invest and deposit 
the amount of reserve required by 
I act on account of the accumulat- 
serve for the preceding six 
months. And as to the part of the 
accumulated reserve upon 
heretofore written upon the lives of 
and required by 
1 and deposited 
in tnis state each company shall 
have until Jan., 1908.*in which to in- 
vest and deposit 25 per cent, of the 
whole amount of such accumulated 
reserve required by this act to be so 
invested and deposited, and thereat 
company shall invest and 
deposi: 25 per cent, of such part of 
t] accumulated reserve every 








reserve 


business at 


shall, on or before 


31 of each year 





policies 


citizens of this state 


this act to be invest 


ter each 


he said 
six months until] the whole amount of 
the reserve require] by this act has 
been so invested and deposited 

Sec. 6. That insurance companies 


organized and waving their domicile 
in states of this union wherein at this 
ime. by the law of such home state 


such company or companies are re- 
quired to deposit with officers within 
the home siate securities covering 
reserve upon the business 
transacted in that state and al] other 
states in such manner to. secure 
equally all policyholders of such com- 


pany shall have two years after this 
01 bepariment for Furnishing 
| Prospects. New Model Polic7 


ILL Plough the Field and Assure 
the Harvest for Good Agents. 


Phenix Mutual 
Life Ins. Co., 


HARTFORD, CONN. 


Write Home Office. 


he entire 





Course of In-urance Education 


UNDERWRITER 


act takes effect in which to comply 
With the provisions of Section 3 of 
this act, provided that the fact of 
such deposit in the home sate shall 
ve shown to the commissioner of In- 
surance by a certificate under the 
hand and seal of the proper officer of 
the home state of such company or 
companies, 


_ 





CLEAR POLICIES 
REASONABLE CONTRACTS. 





HESE FACTS stand 

forth with deservinz| ALWAYS 
importance in allUnion 
Mutual forms. ihe Pol-| A PLACE 
icies are weil-known for 
simplicity and _ plain- FOR 
ness; the Contracts, for] FAITHFUL 
sincerity and fairness in 
the treatment of agency WORKERS 





requirements, — 


UNION MUTUAL LIFE INSURANCE (0., 
PORTLAND, MAINE, ‘ 
FRED. E. RICHARDS, President. 
Epson D. SCoFIELD, Spt., 


Write 180 Brondway, New Y rk City, 
eith. rf THORNTON CHASE, Supt., 

84 Adams 4St., Chicago, Ill 
1860 47th Year 1907 


Home Life Insurance Company 


of New York. 

GEORGE E. IDE, President. 
BOGE: occccawicd, axcane seen 
Liabilities (including Divi- 

dend-Endowment Fund) 17,925,901.84 
Dividend-Endowment Fund 
(Deferred Dividends) ..1,621,413.00 


ee 1,083.648.98 


Insurance in Force ...... 86,118,559.09 
“Mr. Hughes failed to bring out a 
single questionable transaction.”—New 
York Sun, 12-12-05. 
THE YEAR 1906 SHOWS LARG- 
EST GAIN OF INSURANCE IN 
FORCE IN COMPANY’S HISTORY. 








THE 


Mutual Life 


Insurance Company 
of New York 


Under a New Managemcnt, 


With the standard polici and the 
fe-guarls established by the law of 
Ycerl the m«¢ exacting « I 





enacted, 


W:th the ccmpany’s vast resources 
—grcater by many millicns tian 
any other company in the 


world—now closely invesied in the 
most profitable securitics consistent 
with safety, 

With an economy of management 
equailed by and excelled by none, 
maintains its place in the front rank 
held by it for sixty-four years as, 

The best dividend-paying company, 

The best company for policyholders, 

The best company for agents, 

Apply for agéncy to 


GEORGE T. DEXTER, 2nd Vice-Pres., 


The Mutual Life 


Insurance Company 
of New York 
34 NASSAU STREET 
NEW YORK, N.Y 


May 2, 1907. 


METROPOLITAN 


Life Insurance Co. 


(Incorporated by the State of New York) 
«The Leading Industrial 
Insurance Company in 
America”’ 





AGENTS WANTED. 


Any honest, capable and industr’- 
ous man, who is willing to begin a 
the bottom and acquire a complete 
knowledge of the details of the busi- 
ness by diligent study and practical 
experience, can, by demonstrating his 
capacity, establish his claim to the 
highest position in the field. It is 
within his certain reach. The oppor- 
tunities for merited advancement are 
unlimited. All needed explanations 
will be furnished upon application to 
the Company’s Superintendents in 
any of the principal] cities, or to the 
Home Office, No. 1 Madison Avenue, 
New York City. 





~ BERKSHIRE 


LIFE INSURANCE C0. 


OF PITTSFIELD, MASS. 


James W. Hutt, President. 
«. M. Lee, Actuary. 
THeEo. M. ALLEN, Secretary. 


Rop’r H. DaveENPORT, Ass’t. Sec’y 


This Company, with its more than fifty years of 
successful ard honorable practice, its solid finan- 
cial condition, its fair and liberal policies, all sub- 
ject to the Non-Forfeiture Law of Massachusetts, 





commends itself both to policy-holder and agent. 


For circulars and rates address 


EASTERN MASSACHUSETTS AGENCY, 


79 Milk Street, 
DYER & FOSS, Managers. 


National Life Insurance Co. 
MONTPELIER, VERMONT. 
Estab. in 1850. Operating in 38 States 

Joseph A. D Boer, Pres. 
James T. Phelps, Vice-Pres. 
James B. Estee, 2a Vice-Pres. 
Osman D. Clark, Sec. 
H. M. Cutler, Treas. 
A. B. Bisbee, Med. Director 
C. E. Moulton, Actuary 
F. A. Howland, Counsel 


This Company held January 1, 1907, and 
gaiued during the past decade: 


Assets, § 37,511,373.24 Gain 177 per cent. 
Surplus 4,224,287.21 Gain 155 - 


Insurance 151,253,000.00 Guain1lu9 * 


Itslife, term and endowment contracts 
are liberal and attractive. 
1. F. Makley, Gen. Manager, 
149 Krondway New York, N. Y. 
J. V. Alexander, Gen. Manager, 
}134-36 Grinite Bldg., Rochester, N.Y. 
M, H. Mulienneaux, Manager, 
119 State St., Albany, N. Y. 
A. i. Gseller, Manager, 
49 Clinton St., Newark, N. J. 





Pittsburgh Life and 
Trust Company, 


“Endorsed at Home” 


Insurance in force in (Pennsylvania 
over $10,000,000. 
Total Insurance in Force 
$30,478,083. 

W. C. BALDWIN, 
President and General Manager. 
All solicitors’ contracts direct with 

the company. No General Agents. 


Address the company, Pittsburgh Life 
Building, Sixth and Liberty Streets, 
Pittsburgh, Pa, 


Boston, Mass. 





en 1 
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Sec. 7. That each insurance com- ure but those familiar with conditions THE ARGUMENT THAT WON. It portrays a baseba 


ll field with a 


pany doing business in this state and in the Lone Star State credit the ' zame in progress. The batter faces 
coming within the provisions of this method used as a bungling process, quite a hair-raising array Cancer 
act shall, within 30 days after June pure and simple. It is claimed that Catchy Way of Presenting Proposi- is behind the bat; heart disease in 
30 and Dec. 31 of each year, file with the average Texas legislator is amen- tion Often Secures Name On he box; consumptio.i on first; feve 

the commissioner of insurance a state- able to conviction upon a subject if Dotted Line second pneumonia, short bright 

ment duly executed and sworn to by handled aright. Being a State of large ‘ i disease, third; apoplexy, right field 
either the president or secretary of © area and not thickly populated many 1 solicited : : —S peritonitis, center; aceilents, icf 

the company, showing tthe entire of the legislators are of the “back ae pe ie ot  o16.086. ss Se Death is the umpire The following 
amount of the reserves on its entire woods” or “up country” type. Their was acc i ee , : perso! eg reminde Ss givea You are playing 
business in force on June 30 and Dec. inspiration is received on the farm, rendent oe } ors * am A “- ag ~ the game of life against this formid 
31, respectively, and an _ itemized in the village store or some common I ae a ny etenenael yee F -_ agen ! ible array eech da Wi low en 
schedule of its investments in Texas rendezvous. It was deemed by those Seer ee SNS Ae POT; ince fe eg serve seats ( 


about as follows: 





property and Texas securities, which familiar with conditions that the best “ well. insuren , eT ee iin checks after the first inning (sur 
. : : ral, Sus n Is all Tigt am 

shall also be sworn to. method of combatting the influence eed, : ep . 9 ender values) the attendance shou'd 
I suppose it would be a nice thing for 


Sec. 8. That any insurance com- would be to send a few men into tie 

























































pany coming within the provisions of “interior,” but the ridiculousness of pee be, page hag —— a 

this act, or the stockholders, thereof, the bill was supposed to be sufficien: Wt ayer seating tog way neg lgne ae “alge te ACTS AS A BOOMERANG. 

may, in addition to the deposit re- to defeat it without extra effort. The fi ai a pe ‘yp yt : ae Teta 

quired by this act, at its or their op- surmise proved most fickle and the (210 (Uh, iG as long as I cab se! + Jerome Surprises I. P. C. Crowd— 

tion, deposit with the treasurer of bill became a law. Be it said of ’ de Sage * Tt “wie ead pase mem A Scrugham, Stirrup and Carring- 

this state the capital stock or any part insurance companies that they fougi nt <i in Praag &, aa sar ’ "age he nine ton Afrested for Con- 

thereof, of such company, or securi- ‘in the open, aa. TA Mane ieee) Seale Mbasiaiaainte Spiracy. 

ties covering such capita] stock, and The first dey securities un- 7 gue TH wg gene edge gaa 

may, at their option, withdraw or sub- ‘der tae law (: cent) must b ee ee ee, See See : { surprise was thrown into the 

stitute such stock or securities so vol- made by January 1, 1908, and 25 pe ~ —— se — “oe I h aa i“ amp of the International Policyhold 

untarily deposited; provided that the cent each six months thereafter un- - Ning "i ~ Rng ee 4 a bag Ae ers’ Committee on Tuesday evening, 

substitute securities shall be approved til the whole is made. etna aa sana gts pPatratin: a rin "] with the announcement Charles 

by the insurance commissioner, —_———_ ani raat a eS ed ny ain a chs Stirrup and C. F. Carri mm, em- 

Will Advertise Deposits. Brewer Case Up. and dollars about ever thre¢ vears ae ~ . - nth ave rena ee 
Sec. 9. That upon the deposit in William Rand, Jr., attorney for Wil- ancimaty oe ae oe ere ae the law governing insurance elec 
. I lle and, Jr., attorney for W ment at 5 per cen z 

the treasury or any of the above men liam A. Brewer, former president of Here, then. was a young man who tions. Later in the evening a detec 

tioned Gepositories in this state of the Washington Life who is under thought life insurance was a ecod tive from the District Attorney's of 

any securities or steck provided by two indictments for perjury and one thine bat that the vearly outlay we fice arrested Manager George 

this act, the treasurer of this stale for making false reports to the In unwarranted in neni’ mn ee ae Sclugham ¢ 1 similar charge at 

or president of such bank shall °xe- surance Department when filing an- of his premature deat! i the ex any and brought him back to 

cute to the company making the de- nual statements of the company, of- cellent rat interest he could ob city 

posit a receipt therefor, giving such fered to plead guilty to the false re tain ‘on an outside investment My Modern Philanthropist. 

description of the said securities or port indictment. This is only a mis- eeiunmiak tran’ en's hy selon so Samuel Untermyer. leading light in 

stock as will identify the same, and demeanor, punishable by a year in “You admit th ff Jue of life insut the “reform” movement, professes to 

stating that the same are held on de- prison, a fine of $500 or both. In ot poe Would iain aa ns Ayreon be ignorant as to the causes Jeading 

posit and holding such receipt shali fering to ‘enter the plea Attorney $150 a vear on die-to-w n ins irane » the arrest of his manager. Speal 

have the rigat to advertise such fact, Rand counted upon the advanced age ‘has is to say. would vou be wiliine i28, Of the philanthropic motives un 

or to print the same upon the policies of Mr. Brewer (73) to sway the court to pay $150 a year—$15.00 pes $1.0 derlying their efforts, he is quoted as 

it May issue. in imposing the fine of $500. To this for 20 vears with hone of g saying : 

Sec, 10. That the proper officers the assistant district attorney would tine it back yourself. bu' in ord : “Mr. Scrugham acted for the dis 
and agents of each insurance com- pot agree, claiming that justice must neatens. wane wacthar te the entest ol tinguished members of the commit 
pany making a deposit of securities, take its course, and that to let Mr $10,000 during those 20 years ' as a public service and without 
as provided by this act, shiall be per- Brewer off with such a fine would be jiyes®? You cav $150 is a small sun ay, and will no doubt be able to ful 
mitted at all reasonable times to ex- an injustice to at least one who is and vou mich be ws ine 40 wes as meet th move on the part 
amine its securities and to detach now serving a term for a somewha: order to ea e that : at - her is of Un . cover ea 
coupons ‘therefro ana to collect all+ gjmijlar offence : ‘senegal racks : know nothing 
aneniel atone er such reason- tad on a ms ‘ . we ge y Fovides “ Bip, “eo — yu t ‘To which an in 
able rules and regulations as may ~< Received With Thanks. End " — nt . alll * rn for ss . The iibaacasate server has replied as fol 

rescribed by the treasurer and the , . : past . ae nancy alae age hagge tees aot ee te lows 
commissioner of insurance. We have received from The Spec- promaune is $509: ike from it the Ae & tele of eenntiatien to Ce 

Sec. 11. It shall be the duty of the ‘tor Co. 135 William street, New lof you are willing to pay outt distinguished members’ referred to, 
; ae an ; a Sey ae York, Life Insurance Policyholders for insuran without hope of ttine le wat e said that history records 
commissionel ol insurance to cause Pocket Index for 1907: Pocket Regis anv of it back: this leaves $359 which - might Db al lat fil ry 
the terms of this law to be enforced, : > is ore np Page : tee re A ‘os the confinement of many martyrs and 
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vestment in real estate, as hereinbe- Insurance; and The Handy Chart af e ligh j a deposit for you arty ! tanglement of the knotty problems 
fore provided, shall at all times be Casualty and other Miscellaneous In- = ount, ! ) 20 ears ma es hey sought to solve.” 
equal to a lez st the amount of the canoe! C ce in America. me a pid . - pli: a cate oe 9 First Arrest. 

serve, as provided by this act. But price of each is 25 cents =e manilla ig Rag a ca P= Re lg Se Rony Phe. Great arrest ta cossastios ++] 
the commissioner may in his discre- cover and 50 cents flexible _—— yours, R. yl are 1¢ nD ve, § 10,00 si pe Ro = - a < poe - — 
tion, permit the withdrawal of any of They are standard wi rks wales P ot } va n ect poe - . Arty re oer “ Ws ae Y rk Lif ee — 
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of other like securities in their stead, ate ais stort ore a we a - 7 a f aa’ lk is pio 4 gg ron } rage 
so that the required amount be kepi LEAVES FOR INDIANA. casi’ di vidend. which aa ; ph oat volities pon aeminas amniie - peed in 
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; ; such outside investment returt lat is nai im mployees are 

stock and doing business upon the ass HOLTZ LEAVES NEW YORK LIFE. nethaite. weminaiaal mased upon statements made to As- 
During the course of my talk TI il sistant District Attorney Howse by 
rks, who claim that 


sessment plan. 


Several of the companies notified Inspector of Agents for Central De- sument with pencil and three women cle 











: ton OE se lustrated my 
their representatives in Texas that if partments Bt 0 In Bond meee I consider that the best way to Carrington and Stirrup directed them 
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day of voting, all ballots held to be 
defective among those collected by 


The enactment of this law was a organized and prior to that was in- 
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committee and without the consent of 
the policyholders sending them 
When asked as to whether such in- 
structions were given, Manager 
Scrugham said that he could not re- 
call, 


Told to Imitate Handwriting. 


Miss Mason, one of the employees 
who furnished information on which 
the charges against the committee 
were made, says that she got her in- 
structions to begin correcting ballots 
on Sunday, Dec. 16, two days before 
the election, and that she was told 
by Mr. Secrugham to imitate as well 
as possible the handwriting of the 
policyholders for whose ballots en- 
velopes were being prepared. Later, 
according to the complaint, Miss Ma- 
son was told not to bother about 
trying to imitate handwriting. 

Miss Miles, in her talk with the 
Assistant District Attorney, said, as 


the complaint alleges, that while 
she and the others were engaged in 
writing envelopes she heard Mr. 


Scrugham say: 

“I do not know whether these votes 
will be counted, but we will take the 
chance.” 

Mrs. Goldsmith says that under Mr. 
Scrugham’s instructions she signed 
her name to one ballot as witness 
which came in unwitnessed form 
from a policyholder unknown to her 

All those arrested have been ad 
mitted to bail, pending trial. 


BAY STATE AGENTS ALERT. 
Members of the Massachusetts Asso- 


ciation Arrange Both Business 

and Social Affairs. 

\ meeting of the executive officers 
of the Massachusetts Association of 
Local Fire Insurance Agents was held 
at the Exchange Club, Boston, Satur 
day. Those present were: William 
Gilmour, Boston, president; T. H 
Raymond of ‘Cambridge, vice-presi- 
dent; E. P. Ingraham of Worceste 
secretary, and the following members 
of the executive committee: F. §S 
Hamlin, Haverhill; D. H. Pendergast, 
Charlestown; Geo, A. Park, Worcest- 
er; Alfred H. (Nash, Abington; Oliver 
Walker, Northampton; J. N. Buffing- 
ton, Fall River 

It was decided to hold a midsummer 
meeting of the Association at some 
shore resort near Boston, Saturday, 
June 29, and the following committee 
was appointed to complete arrange- 
ments: Messrs. Gilmour, Ingraham, 
Hamlin, Nash and Raymond The 
meeting will be largely social but 
there will be some speakers and im- 
portant business transacted, especial- 
ly in regard to a recommendation of 
the executive committee covering the 
question of the ownership of expira- 
tions. 

The executive committee decided 
to recommend that annual dues for 
membership be fixed at $3 after the 
next annual meeting, one dollar cov- 
ering membership in the State asso- 
ciation, one dollar for membership in 
the National Association, and one doi 
lar for subscription to the American 
Agency Bulletin. 

The president was also authorized 








to appoint a committee on legislation 
of seven members to handle all 
matters of legislation for the State 
association and to co-operate with the 
legislative committee of the National 
association. The appointment of this 
comniitice will, it is believed, greatly 
strengthen the Association and _ in- 
to agency inter 





crease its usefulne 
ests and result in greater co-operation 
with the companies. 

Sume questions of overhead writing 
were discussed and other matters re- 
latine to the welfare of the organiza- 
tion. The report of Secretary Ingra- 
ham showed a _ steady increase in 
membership 
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CASUALTY AND 


UNIFORM ‘POLICY CONTRACTS? 


“Competitive” Form Sent to All 
ae Agents—Doubtless Due to An 
Oversight. 


At the recent session of the Detroit 
Conference it was decided to issue 
uniform contracts of the industrial 
class at a price of $1 per month. A 
variation was allowed as to wording, 
but no changes were to be made in 
benefits excepting as to decreasing 
same. In othe: words the benefits 
could be decreased but not increased 
for a premium of $1 per month. A 
provision was made that where a com- 
pany was in competition with an in- 
stitution not a member of the confer- 
ence, or bound by the uniform policy 
resolution, a policy could be issued to 
meet same, 

It is now stated that a company con 
spicuously prominent in conference 
matters through its aimiable indust- 
rial manage; and whose charming per- 
sonality wins for him and his com- 
pany a high position among the con- 
ferees, has issued a competitive policy 
to meet a condition peculiar to this 
particular inst.tution, but which pol: 
icy, by accident or oversight presum- 
ably, has been sent to all agents of 
the company. At any rate, agents a 
now offering it in a territory where 
tre competitor was neve; heard of. 

Probably ere this some other man- 
ager has called attention to the over- 
sight and the error has been remedied, 
and therefore to avoid possible embar 
rassment we refrain from giving more 
specific details. 


POLICY FEE FEATURE. 


Expense Ratio Greatly Increased by 
Including Item in General Ex- 
penditures. 

A glance at the casualty statistics, 
ratios, eic., Which were put on the mar- 
ket during the past few weeks show 
some surprising jumps in expense 
ratios for some companies, which 
without foot notes giving an _  ex- 
planation are somewhat misleading. 
in most instances it will be noticed 
that the marked increases are in con- 
nection with companies transacting 
an industria] accident business, The 
ratios have jumped from approximate- 
ly 50 per cent to from 75, 80 and 100 

per cent. 

The explanation shows that the 
companies have not been more ex 
pensively managed, but that it comes 
from the method of handling what is 
known as the Policy Fee. This fee, 
which as a rule is an initial payment 
of $4 by the assured to cover the cost 
of putting the business on the books, 
goes to the soliciting agent and is 
not in reality received by the com- 
pany and yet the company must as- 
sume credit of receiving same. 

The method adopted by most, if 
not iall companies, is to include it in 
the total income, and to counter-bal- 
ance it must be charged as a general 
expense. As the ratios are figured 
from the premium receipts it will be 
seen that the item would have consid- 
el able bearing on the expense ratio as 
figured under the old method. 


TRUST COMPANY OF AMERICA. 





Fidelity Insurance Carried Upon Cer- 
tain Employees of the Much Ad- 
vertised Financial Corporation. 





A great deal of undesirable notor- 
iety has been thrust upon the Trust 
Company of America, of New York 
City, during the past two weeks, be- 
cause of the losses it suffered through 


SURETY HAPPENINGS 


the systematic embezzlement of Wil- 
liam O. Douglass its assistant loan 
clerk. The latter had been in the 
service of the corporation for a num- 
ber of years, and, like all heavy de- 
faulters, possessed the unbounded 
confidence of his employers. By the 
merest chance the dishonesty of Doug- 
lass was discovered, though the ex- 
tent of his hidden transactions was 
no: realized for fully ten days after 
his arrest had been effected. Waile 
securities aggregating $890,000 were 
taken by the former clerk, alt but 
$165,000 have been recovered, and this 
latter amount wi!l be reduced $25,000 
through the collection of a surety 
bond given by Douglass. 

Three surety companies—American 
Bonding, Title Guaranty and Sure‘y 
and the United States Fidelity and 
Guaranty—carry fidelity bonds upon 
employees of the Trust Company of 
America, the contracts having been 
issued sometime ago while theiy hold- 
ers were connected either with tue 
City Trust Company or the North 
American Trust Company, two insti- 
tutions since merged with the T ; 
Company of America, 

The latter corporation is a Staite 
and also a city depository, its bond 
in that connection being supplied by 
the Fidelity and Deposit Company. 











( 





NORTH AMERICAN ACCIDENT. 


Secures Advertising From Novel 
Proposition of Local Clothing 
Firm. 


In going along Nassau street the 
other day we noticed where a cloth- 
ing firm had a display sign in tae 
window stating that its 50th anni- 
versary would be celebrated by the 
giving away, with each $5 purchase, 
on that date, of a card case containiny 
a certificate entitling the holder to 
$2,500 accident insurance free for one 
year, 

Sample card cases exhibited show- 
ed that the contracts would | 





be guar- 
anteed by the North American Acci- 
dent Co., of Chicago. The North 
American is good for all the risks 
it assumes and even should this ex- 
perience prove costly, which is not 
likel was undoubtedly a good ad- 
vertising stroke judging from the 
crowds which stopped to take notice. 

Incidentally Secretary A. E. Forrest 
is bringing the company forward xt 
rapid bounds, It now has a cap‘tal of 
$200,000: assets, $470,725 net sur- 
plus (over capital and_ liabilities), 
$152,423, and its premium income last 
year Was $663,651. 








General Agent for Eight Counties. 





Gilbert T. Amsden, of Rochester, 
has been appointed general agent of 
the National Surety Company of New 
York, for eight counties in Central 
New York. He succeeds J. K. Duffie. 
Mr. Amsden conducts a general in- 
surance agency and represents a num- 
ber of excellent fire and casualty 
companies, 


A Concession to Automobilists. 





For an additional premium of $25.00 
automobile liability policies issued by 
the Employers’ Liability Assurance 
Corporation are made to cover in 
Great Britain and continental Europe. 





Four companies, the Illinois Surety, 
United, Title Guaranty and Surety 
and the United States Fidelity and 
Guaranty, shared in issuing the $550,- 
000 bond demanded of Postmaster 
Campbell of Chicago. 
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FIFTY-EIGHTH VARIETY. 

Its President Leaves the Company in 
Good Hands When Going Abroad. 
H. J. Heinz, producer of the 57 pal- 

atable varieties, and president of the 

Central Accident of Pittsburg sails 

from New York Saturday to attend 

the World's Sunday Schoo! convention 
held in Rome th!s month. 

Mr. Heinz has been very successful 
in producing good varieties, but none 
with waich he ever had a part in de- 
veloping have been superior to that 
which holds the fort the year round 
on the 13th floor of the Park Building, 
Pittsburg. Under the ‘skilfull hana 
ind supervision of Secretary Butler, 
who, by the way, recognizes and avails 
himself of the valuable assistance of 
his board of directors, the Central 
has developed into an article of the 
first variety and it will be well taken 
care of. 





TALKING REINSURANCES. 


Surety Underwriters Discuss Plan for 
Exchanging Business. 

Forced by the action of the various 
departments of the National Govern- 
ment .o | mit the issuance of contract 
bonds upon public work to ten per 
cent, of ther respective company’s 
capital and net surolus, managing 
surety unde:writers have been cast- 
ing about for a feasable plan for 
handling large bonds. Several of the 
Offices have reinsurance treaties with 
a foreign corporation, but as it is not 
rcgularly licensed for surety business 
here they are not given credit by the 
departments for business ‘hus ds- 
sosed of, hence the arrangement has 
its disadvantages. 

The favored plan now is for co- 
creration among tire direct writing 
companies, each office upon receiving 
applica‘ion for a bond in excess orf 
its writing capacity to submit it to 
a ccmmtee, who if the conditions 
surround’ng the risk be approved will 
distribute it among the co-operating 
companies each taking a fixed propor- 
‘ion of the line. 

To insure perfect fairness in hand 
ling the business membership upon 
the governing c mittee would be 
had by rotation, euch company being 
represented in turn, 





In a recent action in New York 
city judgment for $750 was rendere4 
agains: the United States Fidelity & 
Guaranty Company, under one of its 
old time residence burglary policies. 
The loss occurred several years ago, 
and was investigated on behalf of the 
company by L. Smith, now with the 
General Acciden: Company. At that 
time the wife of the assured stated 
that she did not know whether the 
lost property was in her shopping 
bag or in the house at the time of its 
disappearance. In view of this de- 
ligh:ful uncertainty the insurance 
company declined to admit liability. 
The assured brought suit, and as al- 
ready noted secured judgment for the 
full amount asked for. In instructing 
the jury to find for the plaintiff, the 
judge declared that under the condi- 
iions of the policy contract the as- 
sured had simply to take oath that 
the articles in question were missing 
and that diligent search having failed 
to reveal their whereabouts, the pre- 
sumption must stand that they were 
stolen, entitling recovery by the as- 
sured. 





Among other cases slated for con- 
sideration by the Grand Jury sitting 
at Mount Holly, N. J., is the case of 
Edwin Howell, a young man who set 
fire to a number of buildings in Med- 
ford for no other reason than to see 
the flames. 
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GERMAN RAILWAY ACCIDENTS. 





Casualty Statistics Given—Experi- 
mental Railroad Built for Purpose 
of Making Tests. 

Interesting statistics have been 
published relative to railway casual- 
ties in Germany. In 1904 there were 
33,444 miles of standard gauge rail- 
ways in Germany, 90 per cent. of 
which was operated by the govern- 


ment. There was also 1,239 miles of 
narrow gauge road, divided nearly 


equally between the government and 
private corporations. Accident statis- 
tics for the past five years obtainable 
(1900-1904 inclusive, respectively) are 
as follows: 


Accidents Killed 

De- or injured. 
rail- Collis In- 
ments ions Other Total Killed jured 
634 356 2,769 3,759 994 2,447 
D5 302 2,440 3,297 881 2,038 
554 248 2,454 3,256 851 2,055 
477 258 2,385 3,120 878 1,979 
538 309 2,648 3,495 953 2,167 

Statistics covering the mileage in 


this country show that one person is 
killed to every 22 miles of road, while 
the above indicates that in Germany 
one person is killed to every 35 miles 
of road. In addition to making a thor- 
ough investigation of every wreck and 
inflicting severe punishment for negli- 
gence, the railway administration ex- 
periments considerably with the 
idea of reducing the possibility of ac- 
cidents occurring to a minimum, 

In this connection a tract of land 
has been secured near Berlin upon 
which an experimental railroad has 
been constructed for the purpose of 
making tests. Cars of various pat- 
terns dre to be tried, and rails, block 
signals, etc., are to be tested—in fact, 
the plant is to be used _ for 
testing everything which would tend 
to increase the working efficiency of 
the German railway system. 





SURETY COMPANY PAYS UP. 





United States Fidelity and Guaranty 
Turns Over $37,000 to the Mex- 
ican Government, 





Under a compromise agreement 
the United States Fidelity and Guar- 
anty Company, as surety under a bond 
given by Lewis Nixon, the shipbuild- 
er to the Mexican government several 
years ago, has paid to a representa- 
tive of President Diaz, $37,000 (in 
gold). \Nixon had contracted to build 
two gunboats for the Mexican govern- 
ment, but failed to live up to his 
agreement, the work being later com- 
pleted in the National yards at Vera 
Cruz. 





Want Damages for Injuries. 





Reginald DeKoven, of Newport, R. 
I., the well-known composer, was sued 
some days ago by William Burrows, 
who asks $15,000 damages for inju- 
ries reputed to have been sustained 
by being run over by Mr. DeKoven’s 
automobile last summer. 

Moore Brother’s Company, of Eliz- 
abethport, N. J., has been made de- 
fendant in an action brought against 
it in the Union County Circuit Court 
by John Buckson, a former employee. 
A lot of pig iron fell upon Buckson 
while at work in the company’s plant 
on December 19, 1906, and so badly 
injured him that he has been laid up 
ever since. He asserts that the acci- 
dent was the result of carelessness 
on the part of his employers, and 
asks $10,000 damages in consequence. 





Recent Alleged Embezziements. 





Following an admission from his 
attorney that George W. McKeard, a 
Chicago note broker, was short in his 
accounts $96,000, a warrant for the 


THE EASTERN UNDERWRITER 


latter’s arrest was issued on Monday. 

Strenuous efforts are being made 
to locate William O’Connell, cashier 
and confidential] man for the firm of 
C. W. and W. J. Gehlen, decorators 
of New York City. (Mr. C. W. Gehlen 
places the firm’s loss through O’Con- 
nell’s transactions at not less than 
$5,000. 





OF MATURE GROWTH. 





Ocean Accident and Guafantee Cor- 
poration issués Its Thirty-Sixth 
Annual Report. 





Addressing the shareholders of the 
Ocean Accident and Guarantee, of 
London, on March 26th last, Richard 
J. Paull, genera] manager and secre- 
tary of the corporation, presented its 
36th annual report, covering the op- 
erations of the past year. 

The chief items contained therein 
are as follows: Total receipts, £1,- 
178,385, of which £1,139,328 was net 
premiums. Total assets, £1,623,438. 
After allowing for all expenses and 
charges there is a net balance of 
£554,814, from which must be de- 
ducted a reserve of £382,000, leaving 
a net balance of £172,814. 

In addition to the interim dividend 
of 71-2 per cent on the paid-up capi- 
tal, a further dividend of 71-2 per 
cent and a bonus of 10 per cent was 
recommended, making a total divi- 


dend upon the 1906 business of 25 
per cent, 
Mr. Paull in his report dwelt at 


length upon the difficulties encount- 
ered in the past year from one source 
or another, and spoke most apprecia- 
tively of the loyal support accorded 
by the field and home office staff in 
overcoming them. 

In conclusion to quote from the re- 
port: 

The chairman proposed a _ hearty 
vote of thanks to the General Man- 
ager and Staff, both at home and 
abroad. He wished particularly to 
mention their New York Manager, Mr. 
Ising, who took a great deal of re- 
sponsibility off the shoulders of the 
management in London, and who con- 
tributed very largely to the prosperity 
of the corporation, 





ENTERS PORTO RICO. 





National Surety Company Appoints 
Agent for the Territory—Antici- 
pates Profitable Business. 


Arrangements were effected on 
Tuesday for entering the National 
Surety Company of New York, into 
Porto Rico, Harry F. Besofa, of San 
Juan, becoming agent for the entire 
territory. 

Mr. Besofa has long been a resi- 
dent of the island and is unusually 
prominent in financia] and commercial 
affairs there. He is secretary of the 
Porto Rico Chamber of Commerce and 
in close touch with all of the leading 
business men on the island. Since it 
found placement under the “Stars and 
Stripes” the commercial development 
of Porto Rico has been marked, money 
from the states having been invested 
in large amounts. The activity 
means an enlarged field for surety 
contract writing companies, and the 
National Surety intends supplying the 
need, in part at least. 

The American Surety and the Fi- 
delity and Deposit have been doing 
business at Porto Rico for a number 
of years. 





Search is being made for a pack- 
age containing $10,000 in currency, 
missing while in transit from Wil- 
mington, N. ©., to New York City. 
It was mailed by the Atlantic Nationa] 
Bank of the former city to the Chem- 
ica] Bank of the Metropolis. 


BARK DEPOSIT INSURANCE. 





Corporation Formed in Baltimore to 
Transact the Business Solely. 





With an authorized capital of $300,- 
000 the Bank Depositors’ Insurance 
Company of Baltimore will shortly 
begin business. Its present directors 
are: C. I, Gould and George R. Willis, 
of Baltimore; Judge Robert H. Hough, 
of Washington; O. F. Ricketts, of 
Washington; John I. Cole, of New 
York, a national bank examiner; R. 
H. Shindel, York, Pa., vice-president 
of the First National Bank; A. D. 
Lynch, chief bank examiner, of Wash- 
ington, and Congressman Rodenbursg- 
er, of Illinois. 





Dexter, Kelly and Company of Dal- 








las, have been appointed general 

agents of the Ocean Accident and 

Guarantee Company for North Texas. 
TRY THE 


WOR GUWe 


UNITED STATES 
CASUALTY COMPANY 


EDSON S. LOTT 


SECRETARY & GENERAL MANAGER 


141 BROADWAY 
NEW YORK 





DEFINITE PROMISE TO 
well defined, no experi- 
ment and taking no chances that 
technical legal definition of what 
constitutes an accident will be used 
to defeat claims, buy your insurance 
in and sell the policies of 
“The Central” of Pittsburg, Pa. 
Its management will tell you, in YES 
or NO answers, what it covers and 
what it does not cover. 
Agents Wanted. 
For particulars address 


THE CENTRAL ACCIDENT 
INSURANCE COMPANY 
PITTSBURG, PA. 


OR A 
PAY, 


il 


The Metropolitan 
Surety Company 


HOME OFFICE: 
38 PARK ROW, 
NEW YORK CITY. 


David McClure, President. 


Andrew T. Sullivan, First Vice-Presi- 
dent. 

Clinton D, Burdick, Second Vice-Presi- 
dent. 


Frank A. Condon, Third Vice-Pres. & 
Treasurer. 

M. Joseph McCloskey, Secretary. 

G. E. Hart, Walter C. McClure, Asst. 
Secretaries. 





ACLT WS payer compan? 
of New York 
SUPERIOR POLICIES 
KIMBALL C. ATWOOD, Presiden?, 
290-292 Broadway, New York. 








HERBERT BUXTON, Pres. and Mgr. 


Buxton Insuring Agency 


63 William St., New York 





anywhere 
London. 


Excess Lines handled 
Good connections at. Lloyds, 
solicited 


Correspondents 


The Empire State 
Surety Company 


$750,000 
127,202 


Surety and Fidelity Bonds, Liability, Burg- 
larv, Plate Glass, Boiler, Personal Accident 
and Health Insurance. 

William M. Tomlins, Jr., 

Moses May, 

Willard P. Reide, 

Daniel Stewart, 


Capital - - - - 
Surplus "= 


President 

First Vice President 
Second Vice President 
secretary 


New York Office, 34 Pine St. 
Brooklyn Office, 391 Fulton St. 








Assets 
Capital and Surplus 


wheel, Employers, 


ROBERT J. HILLAS, 


FRANK E. LAW, 
2nd Assistant Secretary. 





THE FIDELITY AND CASUALTY COMPANY 
97 to 103 CEDAR ST., NEW YORK CITY. 


Losses paid to January 1,1907........ 

This Company Grants Insurances as Follows: 
Bonds of Suretyship for Persons 
Fidelity Bonds, Burglary, Plate Glass, Steam Boiler, Fly- 
Public, Teams, 
Elevator and General Liability, Personal Accident, Health 
and Bonded Attorneys’ List. 

OFFICERS: 
GEORGE F. SEWARD, President. 


Vice-President, Secretary and Treas. 


a ee $8,003,530.06 


eee 24,016,230.73 
in Positions of Trust, 


Workmen’s Collective, 


HENRY CROSSLEY, 
Assistant Secretary. 
GEORGE W. ALLEN, 
8rd Assistant Secretary. 
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he attention of Reliable Agents in search 
of desirable contracts is called to the 


1. The Most Liberal Policy Cont- 
re The Greatest Amount of Securi- JOHN HANCOCK 
ty Behind It. 


3. The Best Commission and Con- 
tract for the Agent. 

It is chartered and supervised by 
Massachusetts. It operates in New 


MUTUAL LIFE INSURANCE COMDANT 


OF BOSTON 


S. H. RHODES, President. 


ONLY ONE COMPANY HAS | 
| 


York State under the Armstrong law. ROLAND O. LAMB, Vice-President. 
It offers the best future to a real life WALTON L. CROCKER, Secretary. 

None but the best forms of Life, Endowment, Term 
aa 7 ; rhs il cin te and Instalment Policies issued. See our Optional An- 
ity. It promises to advance you as nuity Policy. Good Agency contracts to the right men. 


rapidly as your abilities and record 

will permit. 

The Columbian National 
ance Co., 


a _176 Federal St., Boston, Mass. =—— 
“The Leading Fire mae eee. of America" | Union Assurance Society 
OF LONDON. 


| Established A. D. 


FRANCIS MARSH, 
Manager for Eastern Massachusetts, 
John Hancock Bldg. 202 Devonshire St 


CF IRE? 


Life 


} 

| 

| 

insurance man of character and abil- | 
! 

| 

| 

Insur- | 

| 





1714. 


[HALL & HENSHAW, U. S. Managers, 


| 355 PINE STREET, NEW YORK. 





| ‘UNEXCELLED IN 





ww. R. CT ARF 


esident. ! 


THE 
et serene, | Seiny a ieRAgEEN. 


Favorable [llortality 


- AND.. 








Chartered in America. 


NEW ENGLAND MUTUAL 


LIFE INSURANCE COMPANY, 
BOSTON, MASS. 


‘The Provident Life 


end Trust Company 
OF PHILADELPHIA. 


a 





Rates of Premium Extremely Low 


and still further reduced by 
Annual Dividends. 





Operates on a full 3 |-2 per cent. Reserve 
under Massachusetts Law, and offers 
the very best possible security, with 

a safe, equitable contract. 





Northern Assurance Co. 


OF LONDON, ENG. 
UNITED S* ATES STATEMENT AS OF JAN. 1, 1906 





FINANCIAL STATEMENT. 





, ty 42,826,918.80 
yee 907 = on 520.39 | Admitted Cash Assets ...... $3,814,971.58 
Surplus 4.002,398.41 All Liabilities, including Reserves,.  2,442,212.49 


| Net Surplus in United States . . $1,372,759.00 
EASTERN AND SOUTHERN DEPARTMENTS 
Company’s Building : : 38 Pine Street, New York 
GEORGE W. BABB, Manacer 
T. A. RALSTON, Sus-Manacar 


TATE Mutuai Life 


AONE a 
...Assurance Company 


Worcester, Mass. 


INCORPORATED 1844, 


BENJ. F. STEVENS, President. 
ALFRED D. FOSTER, Vice-President 
D. F. APPEL, Secretary. 


J. A. Barbey, Asst. Sec’y 
Wm. F. Davis, Asst. Sec’y | 


— SUN 


INSURANCE OFFICE 
OF LONDON. 


FOUNDED I7I0O. 





| Financial Statement, Jan. 1, 1907. 


United States Branch: Assets er ee $29,138,062.19 

| “GD ng oe cteess Fan 26,318,347.00 

54 PINE STREET, NEW YORK. | Pare Be MRSS ee 
| CPE acsccceses $2,819,715.19 


Western Department: 
171 LA SALLE ST., CHICAGO. 





| 
aon | A. G. BULLOCK, President. 

Pacific Department: H. M. WITTER, Secretary. 
215 SANSOME ST., SAN FRANCISCO. | BURTON H. WRIGHT, Supt. of Agencies. 


THE STATE LIFE INSURANCE COMPANY 
INDIANAPOLIS, INDIANA 


HENRY W. BENNETT, WILBUR S WYNN, 
President. Vice-Pres. and Sec’y, 
UNPARALLELED RECORD. 
Deposit with State of Indiana to Protect all Policyholders, $3,574,677. 

TO INSURANCE AGENTS —Examine the Life Annuity Competitive Contract 
of this Company. An original method of securing a closer fraternity of interest 
hetween the Agent and the Company. It gives the Agent an opportunity to grow 
with and share in the prosperity of this Company as it grows and prospers. It 
enables the average agent to win a competency and become independent. 

Write for particulars. The Company has desirable territory for capable men. 

Contracts direct with the home office. 


ALBERT SAHM, 
Treasurer, 


THE EASTERN UNDERWRITER 





Royal Exchange Assurance 


OF LONDON, ENGLAND. 


ESTABLISHED IN 1720. 


United States Branch. 


92 WILLIAM STREET, NEW YORK. 


U C. CROSBY, General Manager. 


Managers Wanted 


Paid Up Capital 





May 2, 1907. 








Connecticut and New Jersey 


Reliance Life 


Insurance Co. 


OF PITTSBURGH 
James H. Reed, President 





$1,000,000.00 





R. D. HARVEY, Assistant General Manager. 














FIRE INSURANCE COMPANY, 
NEW YORK. 
ORGANIZED 1859. 

Cash Capital, $1,000,000.00 
Assets, 5,178,071.22 


QUEEN 


Ins. Co. of America, 
NEW YORK 





Net Surplus, 1,094,932-62 


HEAD OFFICE: 
Cor. William and Cedar Streets. 











YOUNG MEN—MAKE MONEY 


There are opportunities 
to represent a big, sound 
up-to-date Life Insur- 
ance Company in a prof- 
itable manner. 
Prudential representa- 
tivesmakemoney. They 
have most varied ferms 
of policies and advan- 
tageous contracts with 
liberal commpissions. 
The attention of young 
men, particularly young 
men starting in business 
is especially sought. 
Write for full informa- 





) STRENGTH OF 
{f GIBRALTAR 
arenes 


VF 


.. SVEA... 


Fire and Life 


Insurance Co. 
Gothenburg, Sweden 


ORGANIZED 1866 . 


United States Branch 


29 and 31 LIBERTY ST. 


NEW YORK CITY 


MORRIS L, DUNCAN, United States Mgr. 





tion regarding these un- 
usual opportunities. 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA, 
Incorporated as a Stock Company by the State of New Jersey. 
JOHN F. DRYDEN, Home Office, 
President. Newark, N. J. 








Paid in Fire Losses 
in the United States alone during 


57 YEARS. 








BY THE 


Samuel Gans, 
President 


143-147 Franklin St., 


Leopo'd Gans, 
Vice Pres. & Gen’! Mgr. 


Samuel Gans Co. 
N. Y. 


New York Chicago Atlanta 


RENOVATORS OF FIRE AND 


MARINE SALVAGES 


Telephone 4835 Franklin 


Stocks handled at lowest percentage con- 
sistent with proper results, accompanied 
always with 
methods fortify adjusters in advance of clos- 
ing loss. 


Cv»sh Guarantee. Our 


Always telegraph or telepho.e at our 


expense. 
Expert advice cheerfully given. 


EDWIN W. WILE, Resident Manager. 


Home Office, Chicago, 207.209 E. Madison St 





LIVERPOOL 
*“° LONDON 
““° GLOBE 


Insurance Company. 


ASSETS U. S. BRANCH, 





$12,335,961. 

NET SURPLUS F. 
$4,623,651. 

E. 

E. 


CONFLAGRATION PROOF. 
NEW YORK OFFICE, 45 WILLIAM ST. 








Commercial Union Assurance Company, 
(Limited) 
OF LONDON, 
PINE AND WILLIAM STREET - NEW YORK CITY. 





Thos. H. Spann. 


W. E. Kurtz; 


THE 


Inter-State Life 


Assurance Company 
Indianapolis, Ind. 





B. DRVOMNPOT. «oc cccccces President 


John T. Martindale, 


Vice-Pres. and Supt. of Agencies 
Pe PBs tiesae Sec’y and Treas. 
F. Hodges, M. D....Med. Director 
EXECUTIVE COMMITTEE: 
Chas. E. Coffin. 
Cortland Van Camp. 


FINANCE COMMITTEE: 


M. B. Wilson, W. E. Kurtz. H. W. 


Moore, E. I. Fisher, A. A. Barnes. 


AUDITING COMMITTEE: 
Rear-Admiiral George 
Brown; 


Dr E. F. Hodges. 








